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THE INDUSTRY

The following paper analyzes the accounting services sector. This industry is under SIC (Standard Industrial Classification) Code 8721 that covers institutions mainly involved in supplying checking, bookkeeping, and associated accounting amenities. The code entails accounting firms that utilize data processing and charting in relation to these amenities, as well as firms whose main goal is to offer such data processing and charting services under SIC 7374 of the computer and information technology industry (Chang, Chen, Duh, and Li 34).

OVERVIEW

 Between the late 1980s and the early 2000s, a chain of partnerships and contract terminations reduced the “Big Eight” to the “Big Six.” Ultimately, “Big Six” transformed into the big four after Arthur Andersen lost its business to legal crises and auditing scandals (IBIS World 2015). Starting from 2001, ethics turned into a core aspect of the accounting industry marked by the collapse of Enron, WorldCom, and Arthur Andersen. Consequently, the Sarbanes-Oxley Act became a governmental “watchman” over false and fraudulent fiscal reporting by the entire private sector (Natarajan, Chang and Banker 302). In early 2007, the SEC alleviated some requirements to facilitate proficiency and lower expenses in achieving compliance. Between 2011 and 2014, over five million college graduates went into the accounting industry, which is a decline projected to reach 43% in 2025.
Factors that affect growth in the accounting industry are employment outlooks, the nature of licensure, and the entrance of new accounting firms. Even though projected to grow much quicker than in the past by 2018, the United States economy experienced an employment shortfall of over 6 million between 2007 and 2013. However, changing licensure allows for a brighter future for the accounting industry with an estimated 280,000 jobs created in 2014 (IBIS World 2015). These figures are centered on the entry of new auditing firms in the market and the probable addition of fiscal government caps. These caps are in the form of regulations and policies that govern licensure, particularly for new players in the industry. Today, the government requires to CPAs get extra licenses known as CMAs (Certified Management Accountants) and CIAs (Certified Internal Auditors) as more legal commitments to practicing accounting.
The leading businesses in the industry are Deloitte Touche Tohmatsu, Ernst & Young, KPMG, and PricewaterhouseCoopers, otherwise known as the “Big Four.” The combined revenues of these companies peaked at $110 billion in 2012 (IBIS World 2015). 
CONSUMER MARKET DATA
Payroll amenities make up 25% of proceeds for the entire United States commercial industry. Preparing taxes and accounting every account takes up an estimated 20% of revenues generated by all industries (Natarajan, Chang and Banker 302). This relationship makes the government and all public and private companies near mandatory clients for the accounting industry.
COMPETITOR INFORMATION
Competition amongst the Big Four is very aggressive and ever grows more aggressive. This means accounting firms will put in additional resources and efforts to employ and amuse their clients (Chang, Chen, Duh, and Li 42). As a result, college graduates who enter the market immediately have to cater to their envious sensations. The demand for accounting amenities is conditional on the number of new accounting firms entering the market, the rising complexity of the corporate world, and personal revenue. The Big Four have a competitive edge in offering broader varieties of services to big corporate customers and the government. The Big Four are Fortune 1,000 companies and have more financial resources than smaller and medium accounting firms combined to cover these diverse services (IBIS World 2015).
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