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Every Wednesday, Kelly Dunnigan goes from her biology class to her job at Pizza Perfect where she works for 3 1/2 hours. She then has about two hours to eat lunch and relax before heading to her job as a supervisor at CVS where she works from 4-10 p.m. 

"If I want to get to school and have a car to do it in I have to work," says Dunnigan. "Also, I have to work at least 30 hours a week at CVS to keep full time status and my health insurance." 

Dunnigan is doing this because she wants to earn a college degree.

She is not alone. According to the 2001 Upromise study, 57 percent of students were working jobs in 2000, compared to 49 percent in 1984.

Junior Megan Ruane is working because she hates being broke. Ruane considers herself lucky because her mother is helping her pay for school and she only had to take out a small loan.

Most students were working because they needed to pay their tuition bills, and they said that their work schedules cut into their study time, according to Peter Schmidt, in "Paying the Price for Tuition Increases," in the Sept. 10, 2004 Chronicle of Higher Education.

College Costs

For the 2006-2007 school year, a student should expect to pay $16,400 a year for a public college, or over $33,000 for a private university, according to Kim Clark, in her article in the Nov. 6, 2006 US News and World Report, "College Costs Climb."

"Thirty years ago, when the total price of a year at a public university was less than $3,000 and the average time to graduation was shorter, the total cost of a degree was closer to $12,000," writes Clark. The College Board (collegeboard.com) says prices for a four-year private college have gone up 5.3 percent while a four-year public college went up 6.3 percent, for the 2006-2007 school year.

Graduation Time

The College Board reported in 2006 that many students take longer to graduate. A student may take as many as 6.2 years to graduate at a public university or 5.3 years at a private college. "If prices keep rising at the current rate, even public college students who get aid would have to budget $87,000 to cover the cost of a typical degree," writes Clark.

Loan Payment

Fred Croop, a College Misericordia associate professor of Business, says living frugally is the best advice he can give to a student who is worried about paying for school. "If the worry is too great, get a job and go to school part-time to finish," says Croop. According to the College Board, the minimum number of credits needed to make a student "full-time" may not be enough to graduate in four years.

"The only worry that I have for the future is that I get a good job after all of this hard work," says Dunnigan. "I plan to pay off my loans in the future with the wages from my expected good job!"

In Part Two, Kowatch will uncover some strategies to use when the bills come due.
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Students have options when comes time to pay their tuition.

Gloria Goodale, in "College Costs Shape Family Life", in the April 17, 1997 Christian Science Monitor, gives several payment options for students before graduating from college.

Many states, including Pennsylvania, give parents the ability to lock tuition rates as long as they pay a certain amount until the day their child starts college.

Parent Loans to Undergraduate Students (PLUS Loans) let parents borrow money up to the total cost.
Any assets a grandparent may have do not affect aid eligibility because they are not included when a college checks a family's assets.  Grandparents can also pay tuition to the school and give up to $10,000 to the grandchild, without worrying about having to pay a gift tax.  

Payment Plans

According to the FinAid website, (http://www.finaid.org), there are four different payment plans.

With the standard repayment plan, fixed monthly payments are made for up to ten years.  Payments usually have a $50 minimum requirement.

The extended repayment plan is similar to the standard repayment plan, except it is much longer.  Loans can be spread out to thirty years.  Stretching payments over a long time means that the student will end up paying more because of interest.

The graduated payment plan starts with smaller payments that increase gradually over two years.  A monthly payment needs to be the interest that is gained in the period, and has to be at least $25.

The repayment of the income contingent repayment loan depends on income and the amount that was borrowed.  Payments may be adjusted with an adjustment of income.

All of the plans can be used for student loans, but parents are only able to take the first three.

According to FinAid.org, these are the loan terms for extended/graduated repayment:

	
Loan Balance Maximum Loan Term
Less than $7,500 10 years
$7,500 to $10,000 12 years
$10,000 to $19,999 15 years
$20,000 to $39,999 20 years
$40,000 to $59,999 25 years
$60,000 or more 30 years



Payments

Fred Croop, a College Misericordia business associate professor, says the most important thing is that loan payments are the first payments students should make.  He advises that students do not go any further into debt.  "This is very difficult to do, but the interest cost of borrowing has a very high multiplying effect," he says.  "The level of self restraint is difficult to maintain, but it is the only way to see light at the end of the tunnel.  Don't give up and make the situation worse."

Dr. John L. Kachurick, another associate professor of business at Misericordia, says if students are heavily in debt, they should be honest with their parents and work out a payment plan.  "The best solution is to hit the Lotto," adds Kachurick.

U.S. Census Bureau statistics say people who have bachelor's degree may earn almost twice as much as those who have a high school diploma.  This can translate to more than a $1,000,000.  "In other words, whatever sacrifices you make for a college education in the short term are more than repaid in the long term," says the College Board.
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