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1) Introduction

a. Credit card debt affects all levels of income
b. Credit cards can affect your credit rating
c. Poverty can result from credit card debt

2) Do credit card companies use trickery

                  a. Skip a payment

                  b. Zero interest, zero payment, and no down payment

                  c. Deferred billing

      3)   Consumers need to be more informed

a. Read the fine print
b. Pay monthly balance

c. Limit credit card use

4)    Conclusion: Credit card debt is one of many ways to hit poverty level

     Credit card debt in America affects all levels or classes of income families. In fact the debt has increased to the point that credit card companies are pushing for new laws to make consumers more accountable for their unsecured debt. For those consumers that are not filing bankruptcy, they are just neglecting the bills altogether. Some have turned to banks for loans with the intention of paying off these debts but, to no avail most are getting turned down for these unsecured loans because they are just that unsecured.  In chapter (3) of “Let’s Talk Money” a study was conducted to see how much credit card debt use had increased.  The results were astounding.

In the period studied the credit debt of the average family increased by 53%. For middle class families , the increase was 75%. For senior citizens, 149%. An for very low income families, with average income below $10, 000 dollars, the increase was a staggering 184%. (41)
     Credit card can also be a hinder to your credit ratings even if there are no charges on the card. Credit card debt can hurt you in many ways. It encumbers your ability to advance in your profession or purchase a new home. Most employers check your credit status before making a decision on whether to hire or reject a qualified candidate. Insurance companies also check credit status before giving you a quote on house or automobile monthly payments. This debt can also destroy relationships, taint reputations, and mess up families. Peter Singer new book about world poverty titled “The Life You Can Save” is here to tell us that we aren’t, the most of us, the people we think we are. On a planet of full of so much obvious and widespread suffering he writes “there is something deeply askew with widely accepted virtues about what it is to live a good life. If in reality we really thought about how much cash available vs. our liabilities, which would be the greatest? If your job or source of income was cut off today, after paying all your debt off not including a mortgage if you have one. Could you live comfortable until you could find another job that you would be happy with as opposed to just finding something to pay your bills?  

     When dealing with credit card debt in America, who is at fault consumers or banks? Consumer because most people in America do not know how to budget when dealing with credit cards. Once the first card is approved and the others start coming in usually one right after another. A consumer should when to cut the cards off or limit the amount of cards they keep to use on a strict budget. Once again ask yourself are financially comfortable with your mortgage payment, credit card debt, and or other debts? If you are making the minimum payment on several different card, then the answer is no you are not comfortable.  Credit card companies do use sneaky tactics and devious trickery to enhance credit card use. It is up to us as consumers to make sure we don’t fall into the trap of credit card debt which can be a major step of heading into the direction of poverty. I feel like as a consumer if we make the debt or get the goods, we should be responsible enough to pay off these debts or get haunted at least seven years or more. Now here are some of the ways credit card companies lure in consumers.
The first is skip a payment mostly used during the holidays when consumers are at their most vulnerable trying to buy to please all needs. If you are smart read the fine print, you will find out that payment plus interest is added to your balance. So next month your balance will have grown as if though you had a new purchase.

Another way of using trickery involves zero interest, zero down payments, and zero finance on payments.  This one sounds real nice but it is not because if the bill is not paid in full at the end of the period, a very high interest rate usually kicks in at 25% or higher. This procedure is usually done with customers who are at low risk and have a good credit history.
Thirdly another common tactic is deferred billing. “Charge it now and we won’t bill your account until … (typically six to twelve months down the road). You think you are the winner, wrong. If you do not have the money now, more than likely you will not have it then either. (25)

     When shopping for a credit card consumers should always read the fine print. If you want a card, shop for the ones with no annual fees. Also if you carry a monthly balance, pay it off monthly. Just think of it this way if you leave an amount on there the interest will continue to climb at a higher rate than your checking or saving account.
     You can find list a of credit cards with no annual fees or low interest rates in either Money or Kiplinger’s Personal Finance Magazines. You can limit your use of credit cards by planning ahead with a strict budget. Nobody knew or even predicted the economic downtown we are facing today. You have got to be prepared for the worst at  all times. 
This is from a article in News Bank title “Sharing the Pain”.

We have always gotten a distorted picture of how well Americans were doing from politicians and the media. The U.S. has a population of 300 million. Thirty-seven, many of them children, live in poverty. The near poor Americans live in households with annual incomes that range from $20,000 to 40,000 for a family of four.
In conclusion, there are several ways poverty can begin in a family including credit card debt, lack of health care, education and the economy. Nobody can really predict where we might end up before our life is complete. We also can never count out the possibility of poverty due to the issues our government is facing with health care and the economy not looking to recover anytime soon. The unemployment is rate is higher due to jobs going overseas along with employers cutting back the amount of employers but not cutting back on the work. Although we need to further educate ourselves, there are cuts being made in the education department. This is one of the most important ways we can revamp our economy with new jobs to maybe lower the number of homelessness. You hear a different story daily of senseless shooting because most Americans are disgusted with one the above reasons for poverty whether it be work or lack of health insurance.
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