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Tight capital market conditions, cautious developers
and weary lenders brought new speculative
construction to a halt in recent years. As the market
slowly begins to rebound, speculative development
can be seen on the horizon. An investment group led

Kansas City’s industrial real estate market has shown
positive signs of progress due to increases in
manufacturing output and growth in shipping. At the
moment, the industrial sector is stable in Kansas City;
the vacancy rate continues to hold at 8.2%. Currently, g p

by a local developer recently announced plans to
develop a logistics and distribution park in South
Johnson County. The $25 million investment will yield
cross-dock, state-of-the-art, 32-foot-clear height,
distribution center buildings. Build-to-suits have
returned with major projects being built throughout
the city. Construction of the U.S. Department of
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the vacancy remains lower than the national average
and also indicates that the market was not over built.

The top industrial transactions of the second quarter
included Hantover Inc. renewal of 206,000 sq. ft. in
Kansas City, Missouri, Wagner Industries lease of
180,000 sq. ft. in Kansas City, Kansas, Colony Realty the city. Construction of the U.S. Department of

Energy’s National Nuclear Security Administration
campus has started; the project carries a $687 million
price tag and will deliver 1,520,000 sq. ft. in five
buildings on a 185 acre site. Other development
news included Briarcliff Development being selected to
develop the Horizons site at Interstate 635 and
Missouri Highway 9 The development promises 1 1

Lease Rates $4.62

Net Absorption 514,499

Completions 2

*The arrows are trend indicators over the
specified time period and do not represent a
positive or negative value. (e.g., absorption
could be negative, but still represent a
positive trend over a specified period )

180,000 sq. ft. in Kansas City, Kansas, Colony Realty
Partners purchase of the 172,000 sf. ft. building
located at 6100 Stilwell Ave. in Kansas City, Missouri,
Graphic Packaging lease of 155,000 sq. ft. in Kansas
City, Missouri and Flex-N-Gate’s lease of 148,000 sq.
ft. in Kansas City, Missouri.

The industrial market in Kansas City is positioned for a Missouri Highway 9. The development promises 1.1
million square feet of office space and 1.5 million
square feet of industrial space over the next 20 years.

Continued success of manufacturing and shipping will
likely strengthen the industrial sector bringing forth
job creation and consumer spending. The end result
will be a healthy market of national and international

positive trend over a specified period.)
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• Briarcliff Development selected to
develop the Horizons site at Interstate
635 and Missouri Highway 9. The
development promises 1.1 million
square feet of office space and 1 5

The industrial market in Kansas City is positioned for a
quick recovery and turn around due to the prepared
sites and infrastructure in place around the metro.
Having the infrastructure in place allows for quick
delivery of product demanded by local and national
users who are making space commitments that often
need immediate fulfillment.

will be a healthy market of national and international
manufacturing and distribution operations. Kansas
City’s centralized location will appeal to many in the
industry looking to improve the economics and
efficacies in business logistics. Over the next decade,
bringing goods to the market in efficient and cost
effective manner is vital to any business model. Due
t th hi h t f d f l i iti ith

square feet of office space and 1.5
million square feet of industrial space
over the next 20 years.

• Sara Lee Corp. opened a state-of-
the-art sliced meat manufacturing
facility in Kansas City, Kansas. The
investment of $140 million included
the purchase of the facility, property
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Currently, there are three (3) intermodal projects
positioned to capture the bulk of new big box
distribution interest in this market. These include the
KCI Intermodal BusinessCentre located in Kansas City,
Missouri, an 800 acre park that will accommodate up
to 5 million sq. ft. of building space with tenants
tailored toward big box distribution centers air cargo to the high cost of energy and fuel prices cities with

divergent distribution channels like those in Kansas
City are poised to see growth in the industrial logistics
sector. With all eyes on the third quarter, many in
Kansas City are anticipating a strong industrial market
to take shape over the next couple years. As existing
space fills, Kansas City’s industrial infrastructure is
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renovations, and high-end machinery
and meat-slicing equipment.

• An investment group led by a local
developer plans to develop a logistics
and distribution park in South
Johnson County. The $25 million
investment will yield cross-dock,
state-of-the-art, 32-foot-clear height,

tailored toward big box distribution centers, air cargo
and onramp airport related logistics. CenterPoint-KCS
Intermodal Center located in Kansas City, Missouri, a
1,340 acre intermodal facility that has room for up to 7
million sq. ft. of buildings with tenants tailored toward
imported goods via Mexican and US gulf ports and
from the Kansas City Southern Railway. Finally,
L i i P k KC l d i G d K hi

© 2011, CB Richard Ellis, Inc.

poised for continued development and growth.distribution center buildings. Logistics Park KC located in Gardner, Kansas, this
project features 1,000 acres with building sites up to 7
million plus sq. ft. of distribution designed for imported
goods, via West Coast ports and BNSF rail lines.


