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NEWS

STATE FINANCES

State to use part of settlement for budget
MADISON (AP) — Wisconsin plans to use about $26
million of its $140 million
share of a national mortgage
settlement to help plug a state
budget hole, a move that drew
criticism from Milwaukee’s
mayor and Democratic state
lawmakers.
Attorney General J.B. Van
Hollen’s office made the decision in consultation with Gov.
Scott Walker, and they announced their plan Thursday.
The rest of Wisconsin’s share
of the $25 billion national settlement will go toward helping
homeowners who were affected
by foreclosure abuses between
2008 and 2011.
Walker told a news conference that just like communities
and individuals affected by the
foreclosure crisis, the state has

also been harmed and the payment will go toward offsetting
that.
Walker has previously been
critical of using so-called “onetime” money from legal settlements to balance the state
budget.
He defended his own use of
this settlement money Thursday by saying that this time it
was different since the foreclosure crisis had a “direct impact
on the economy.”
But Milwaukee Mayor Tom
Barrett said in a story published Friday by the Milwaukee
Journal Sentinel that “not one
dime should be used to fund
the unbalanced state budget.”
Barrett continued the criticism Friday, telling The Associated Press that he invites
Walker and Van Hollen to tour
neighborhoods in Milwaukee
that have been devastated by
the foreclosure crisis. Barrett

EDUCATION

Evers upset
with Walker
MADISON (AP) —
Wisconsin state superintendent Tony Evers
is upset with Gov. Scott
Walker over an education
reform bill they worked
on together but that
doesn’t place charter and
private voucher schools
under a new accountability system.
Evers said the bill
misses an opportunity to
deliver on promises made
by Walker, legislators
and education leaders,
including advocates
for charter and private
voucher schools.
“While everyone
claimed that we were
creating this system
together, it seems as if
some have walked away,”
Evers said in a statement.
Walker spokesman Cullen Werwie told the Wisconsin State Journal in
a story published Friday
that the accountability
changes weren’t included
in the bill because there
was too much uncertainty
about what needs to be
reformed.
Walker supports taking
that up after the U.S.
Department of Education

clarifies what changes
are needed in the state’s
waiver application from
the federal No Child Left
Behind law, Werwie said.
The Department of
Public Instruction expects
to submit the waiver
application by Feb. 21.
The waiver is unlikely to
be approved before the
current legislative session
ends in March, meaning
any accountability reform
will have to wait until
next year.
The bill circulated
for sponsorship in the
Legislature this week
would require kindergarten screening exams and
teacher evaluations based
partly on test scores.
It also creates a publicprivate council to work
on improving students’
reading.
Evers has been worked
with Walker over the past
year on three bipartisan
task forces addressing
literacy, teacher effectiveness and school accountability.
The bill includes recommendations from the first
two groups, but not the
third.

AIRPORT ACCIDENT

3 hurt in plane crash
MADISON (AP) —
Three people suffered
minor injuries when
a single-engine plane
crashed during takeoff at
the Dane County Regional Airport.
The three were taken to
a local hospital as a precaution. Airport officials

tell WKOW-TV the small
privately-owned plane
deviated from the runway during takeoff and
crashed Friday morning.
Two small fires broke out
on the runway after the
crash, but were quickly
extinguished by firefighters.
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said there are 4,800 abandoned
homes in the city that would
cost $48 million to demolish.
Barrett said all the $31.6
million coming to the state
instead of directly to homeowners should be used for foreclosure mitigation programs in
Milwaukee, a city that has had
more foreclosures than any
other in Wisconsin.
Democratic state lawmakers
circulated a bill Friday that
would require legislative approval before any of the money
could be used to balance the
budget.
Republicans have majority
control of the Legislature, so
the proposal is unlikely to go
anywhere.
A new projection released
Thursday shows the state faces
a $143 million budget shortfall
by July 2013.
Walker said his administration would plug the hole

without the need to pass an
emergency budget bill.
Barrett, a Democrat, is
considering running against
Walker, a Republican, in a
possible recall election. Barrett lost to Walker in the 2010
governor’s race.
Barrett said Friday his criticism of Walker on this issue
doesn’t have anything to do
with his potential candidacy.
“This is a 100 percent about
being mayor of the city of
Milwaukee,” Barrett said. “It
would be mayoral malpractice
if I didn’t talk about this.”
Van Hollen, a Republican,
said Barrett was wrong to focus
on just that one piece of the
$140 million payment.
“The overwhelming majority
of that $140 million is going
to go to Milwaukee, is going
to be able to help homeowners
who are in trouble in Milwaukee, reimbursing homeowners

who were foreclosed upon and
shouldn’t have been, preventing or remediating blight and
creating jobs,” Van Hollen said.
The state’s share of the proposed settlement includes:
— Up to $60 million in benefits from loan term modifications and other direct relief for
homeowners.
— About $17.2 million in uniform payments of up to $2,000
for eligible Wisconsin borrowers who lost their home to
foreclosure from Jan. 1, 2008,
through Dec. 31, 2011, and who
sustained servicing abuses.
— About $31.3 million in
refinancing benefits for eligible
borrowers who are making payments but owe more than their
home is worth.
The money is coming from
Bank of America, J.P. Morgan
Chase, Citigroup, Residential
Capital and Wells Fargo & Co.
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