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Mexican exodus lifting 
Alamo City’s economy
BY TAMARIND PHINISEE

San Antonio has become a shelter from 
the storm in recent years for many Mexi-
can business owners and investors who 
have relocated to the Alamo City, in part, 
to escape the drug-war violence plaguing 
their homeland.

Former San Antonio Mayor Henry Cis-
neros, who now heads urban real-estate 
investment fi rm CityView, confi rms that 
there has been a large infl ux of business 
professionals and investors into San Anto-
nio because of Mexico’s security situation 
and also because San Antonio is becoming 
known as an attractive and viable place to 
do business. 

This wave of immigration, Cisneros 
says, is a huge bonus for the city on the 
economic front.

“Estimates are that there are approxi-
mately 100,000 people in the metro area 

who have come from Mexico over the last 
several years,” says Cisneros, adding that 
with these individuals comes a very signifi -
cant amount of capital. 

“These are well-educated people,” he 
stresses. “These are business people and 
entrepreneurs with capital to invest and 

business knowledge to apply.” 
These individuals, he adds, 

are launching or expanding 
supply companies, import/ex-
port companies, restaurants or 
travel services in the city. And 
although San Antonio has a his-
tory of attracting immigrants 
from Mexico, Cisneros says 
that never before has there 
been this level of business ex-
perience and capital strength 
coming into the city.

In years past, he says, these 
types of individuals moved to 
areas like Houston, Miami, San 
Diego and Dallas.

BY MIKE W. THOMAS

The University of Texas at San Antonio is celebrating the fi rst commer-
cial breakthrough for technology developed by its own researchers. 

GenOsteo Inc., a company launched by UTSA researchers and 
housed in the school’s New Venture incubator, has signed an agreement 
with Austin-based SpineSmith Partners LLP to commercialize its new syn-
thetic scaffold technology. 

The deal offers the companies the opportunity to tap into a U.S. market 
for synthetic bone graft material that is worth between $200 million and 
$250 million, according to industry observers. Worldwide it is valued at 
$450 million.

The scaffold is specially designed to be used with adult stem cells to 
produce effective bone graft material for use in spinal fusion operations and 
to restore bone loss due to trauma or disease. 
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Cory Hallam, director of the UTSA Center for Innovation and Technology Entrepreneurship, 
says GenOsteo is the fi rst of what he hopes will be a long line of success stories for UTSA.

UTSA incubator fi rm inks pact 
to bring technology to market

Medtronic downsizing creating uncertainty for San Antonio
See EXODUS, Page 40

See GENOSTEO, Page 41

BY W. SCOTT BAILEY

Medtronic Inc., a major player in the 
nation’s medical technology market, is en-
gaged in a global restructuring that could 
cost thousands of its workers their jobs.

San Antonio leaders, who in 2009 hailed 
Medtronic’s plans to expand to the Alamo 
City as a move that would ignite the re-
gion’s bioscience push, are now concerned 
about the impact the Minnesota company’s 
restructuring could have on one of the re-
gion’s most important industries.

“It is disappointing to see them cutting 
jobs,” says Bexar County Judge Nelson 
Wolff, among the local leaders who helped 
sell Medtronic on the idea of expanding to 
San Antonio.

Health care and the biosciences com-
bined is San Antonio’s leading industry, 
with an economic impact approaching $25 
billion, according to the most recent esti-
mates.

While local leaders have viewed Medtron-
ic as a potential magnet in attracting the at-

tention of other major 
biotech companies in-
terested in potentially 
relocating or expand-
ing to the Alamo City, 
the company’s down-
sizing could alter ex-
pectations.

“We are restructur-
ing our business and 
leveraging our global infrastructure to be 
more in line with market conditions ... ,” 

Medtronic Chairman and CEO Bill Hawk-
ins explains.

Company offi cials say Medtronic plans 
to reduce its total workforce by as much 
as 5 percent, or as many as 2,000 positions, 
during its fourth quarter of this fi scal year. 
But company offi cials aren’t saying much 
else at this point.

When Medtronic announced in May 
2009 its plans to expand to San Antonio, the 
company said it would add some 1,400 jobs 
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Violence in Mexico continues to escalate
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Napoleon Nasta, owner of Mexico To Go restaurant, says San 
Antonio affords him a business opportunity that isn’t presently 
possible in his home state of Tamaulipas, Mexico.

National totals for Organized 
Crime Killings in Mexico

Source: Trans-Border Institute - Joan B. Kroc School of 
Peace Studies, University of San Diego
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“This is a serious long-
term asset for San Anto-
nio,” adds Cisneros, who 
served as Secretary of 
Housing and Urban De-
velopment under Presi-
dent Bill Clinton.

Yuri Garcés, spokes-
woman for the local 
Mexican Consulate, says the Consulate 
doesn’t track how many people come to 
San Antonio from Mexico due to the secu-
rity situation.

And though it may not be the exclusive 
reason, local observers say the deteriorat-
ing security situation in Mexico, due to the 
escalating drug war, is one of the driving 
forces behind the exodus of Mexican capi-
tal and entrepreneurs.

For the past four years, under the ad-
ministration of President Felipe Calderón, 
Mexico has suffered an explosion of vio-
lence — assassinations and kidnappings 
of elected offi cials, journalists, police and 
civilians — stemming from the effort to 
use the nation’s military to crack down on 
drug-traffi cking and organized crime.

The wisdom of the military assault on 
Mexico’s narco-traffi cking industry — 
which, due to the billions of dollars at its 
command, is now enmeshed in the na-
tion’s economic and political fabric —  is 
questioned by some and applauded by 
others. However, the sharp spike in death 
and mayhem this drug war has produced 
is measurable and, according to local busi-
ness owners and city leaders who spoke 
with the Business Journal, has helped to 
energize a wave of new immigrants — in-

cluding many Mexican business owners 
and entrepreneurs from affl uent areas in 
cities like Monterrey — who have crossed 
the border to seek safer ground.

Numbers in a recent study from the 
Trans-Border Institute at the University of 
San Diego Joan B. Kroc School of Peace 
Studies reveal the extent of the bloodshed 
that is driving this exodus.

The report, which was released last 
month, maps the steady upward trend in 
violence in Mexico dating back to the be-
ginning of Calderón’s presidential admin-
istration and his declaration of war on the 
narco-traffi cking organizations.

Between 2007 and 2010, the number 
of organized crime-related homicides 
that have been identifi ed by the Mexican 
government reached 34,550. The actual 
numbers could be higher as there is no ac-
counting for those who have simply disap-
peared. According to the report, organized 
crime-related homicides in Mexico totaled 
6,837 in 2008. That number more than 
doubled to 15,273 last year — 43 percent 
of which took place in the four Mexican 
states bordering Texas: Chihuahua, Coa-
huila, Tamaulipas and Nuevo León — the 
latter is home to one of Mexico’s wealthi-
est cities, Monterrey. 

In 2007, these four states accounted for 
only 472 homicides. But by 2010, that num-
ber had increased to 6,640.

Safer ground
Local business owner Napoleon Nasta 

says the security situation in Mexico is all 
too real for him and his family.

Nasta owns and operates a small restaurant 

on the city’s North 
Side called Mexico 
To Go, which sells 
Mexican food by 
the container — by 
the quart, the pint 
and the half pint. 
The idea is to pro-
vide quality home-
made Mexican food 
in bulk to busy fami-
lies at an affordable 
price.

In Mexico, Nasta 
says, this kind of 
business is called 
“cocina economica” which loosely trans-
lates into affordable kitchen.

“(The food) is made from scratch every 
day using natural ingredients. My wife 
cooks everything, so there’s no artifi cial 
fl avors or preservatives used here,” Nasta 
says. “We’re focused on families that have 
busy schedules and who really do not want 
to go with the frozen stuff anymore. So this 
food is a real good option for them to not 
sacrifi ce convenience and at the same time 
not sacrifi ce quality.”

But Nasta adds that running this business 
in his home city of Tampico, Tamaulipas — 
about a 10 or 12 hour drive from San Anto-
nio — isn’t possible at the moment.

“I love my country ... but right now it’s not 
the right moment, at least where we come 
from, to make a business investment. It’s 
not so safe,” Nasta says, adding that the 
security situation was a factor in prompting 
his family to leave Tamaulipas two years 
ago and head to San Antonio.

He adds that San Antonio offers plenty of 
options and opportunities to people looking 
to open up shop.

“We’re very happy living here in the city, 
and we’re very grateful to have the opportu-
nity to start our own business,” Nasta says.

Nasta’s home state of Tamaulipas, Mex-
ico, recorded the third highest number of 
organized-crime-related murders in 2010 
and the second-highest percentage increase 
in these types of murders between 2009 and 
2010, according to the Trans-Border Insti-
tute report. 

Local reality
Rogelio Garcia, director of business de-

velopment and chief of staff for the local 
Free Trade Alliance, says it is diffi cult to 
track the number of business owners and 
other individuals coming to San Antonio 
due to the security situation because many 
arrive through different channels — such 
as friends, attorneys and real estate agents 
— and they don’t always say for sure why 
they are coming here.

And if they do come because of the secu-
rity situation, they are not necessarily eager 
to talk about it for fear of reprisal against 
family members still living in Mexico.

While the immigration numbers may be 
hard to track on this side of the border, a 
2010 study by the Autonomous University 
of Juárez in Mexico estimated that as many 
as 230,000 people fl ed Juárez between 2007 
and 2009. The Mexican city is located just 
across the border from El Paso, Texas. 
Juárez is in the Mexican state of Chihuahua 
— which is ground zero in Mexico’s drug 
war, registering more than 10,000 of Mex-
ico’s nearly 35,000 organized-crime-related 
murders between from 2007 through 2010, 
according to the Trans-Border Institute re-
port. 

Gil Siller, an attorney with the locally 
based law fi rm of Cacheaux, Cavazos and 
Newton LLP (CCN), says that while the in-
creased violence is a reality, it’s important 
not to exaggerate the situation. Not every 
investor or business owner from Mexico, 
Siller says, who has planted some roots in 
San Antonio has done so solely to escape 
Mexico’s drug war. 

Some may have already been interested 
in moving to the United States, but the 
security situation has caused them to act 
on these plans sooner, he explains. In addi-
tion, Siller says others long ago may have 
purchased vacation property or second 
homes here — including in the affl uent 
Dominion community.

“(However), a lot of the increase that 
we’ve seen in the recent infl ux of businesses 
and Mexican investors has somewhat been 
tied to the security situation in pockets of 
the country,” says Siller, who works with 
many of CCN’s Mexico in-bound clients. 

Lindsay Martin, a shareholder in the es-
tate planning and probate practice group of 
local law fi rm Oppenheimer Blend Harri-
son + Tate Inc., also says his fi rm has seen 
an increase in the number of clients who 
are coming to San Antonio in order to es-
cape the violence in Mexico. 

“Within the past 36 months or so, we’re 
seeing not just money move out of Mexico, 
but people, families and businesses,” Mar-
tin says. 

Martin says that many are coming by 
way of opening a new business, purchas-
ing or renting a home, or expanding an ex-
isting business into the city. He adds that 
many of his clients have substantial wealth 
and are purchasing expensive cars and 
homes in high-end neighborhoods like the 
Dominion and Elm Creek. 

This trend is being fueled, Martin says 
his clients tell him, by an uptick in U.S. 
immigration attorneys marketing their 
services in Mexico, particularly on TV sta-
tions in Monterrey.

Making an investment in U.S. businesses 
or expanding a business into the U.S. helps 
to expedite the immigration process (via a 
variety of investor-friendly visas, includ-
ing the EB-5, L1 and E2), Martin explains. 
However, a problem that many wealthy im-
migrants face, he adds, is understanding 
that gaining immigration status in the U.S. 
exposes their foreign estates and wealth to 
U.S. taxation laws. To help with this issue, 
Martin says he has been conducting semi-
nars for real estate agents who serve this 
upscale Mexican immigrant population, so 
that they, in turn, can better inform their 
clients about legal options. 

“One family member will buy one home 
and another family member will buy an-
other,” Martin says. “That’s the kind of 
purchasing power that wealthy Mexican 
individuals have.”

EXODUS: Drug-war violence south of the border prompting business, capital fl ight
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The Alamo City ranked 19th overall out of 43 metropolitan markets as 
a “Green City” according to a new analysis prepared by The Cincinnati 
Business Courier, a sister paper. Long recognized for our water conservation, 
San Antonio is emerging as a national leader in renewable energy as well. 
Our readers are seeking service providers who can help with their bottom 
line as well as our collective stewardship of available resources.

Homicides in Mexican Border States

Source: Trans-Border Institute - Joan B. Kroc School of Peace Studies, University of San Diego
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BY TAMARIND PHINISEE

Bexar County plans to rede-
velop the former Toudouze Mar-
ket property, located just west of 
downtown at 800 Buena Vista, 
into another section of its Adult 
Detention Center campus.

The property — to be called 
the Adult Detention Center 
South Campus Annex — will be-
come part of the county’s overall 
22.8-acre Adult Detention Cen-
ter campus. The main campus 
is bordered by Martin, Com-
merce, San Marcos Streets and 
the Railroad tracks.

In all, the county has some 
$57 million planned in new con-
struction and improvement projects for 
the entire campus. That money will be 
obtained via savings on other capital proj-
ects and certifi cates of obligation, county 
offi cials say.

The former 3.6-acre Toudouze Market 
property currently consists of three exist-
ing buildings. 

Plans are to demolish the smaller of 
the three buildings to make way for pub-
lic parking for clients and visitors to the 
county offi ces.

The other two buildings (which have 
a combined 65,000 square feet) will be 
renovated and modifi ed to fi t county use. 

Renovations will include signage, external 
repairs, landscaping and painting.

Total project costs for the Toudouze 
property are estimated at $5.3 million.

The fi rst of the county’s functions to 
move onto the site will be its pre-trial ser-
vices. Pre-trial services are used to assess 
risk and monitor those who have been ar-
rested and charged but not convicted. 

These duties will move into the west 
warehouse facility — at the north end of 
the building.  

Pre-trial services are currently housed 
in the Milagros building at the University 
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Retail business closes 
as family alters course 

BY SANFORD NOWLIN

San Antonio architect Jim Bailey and his attorney brother John are 
gamers who never grew up.

Engrossed in tabletop wargames like Axis & Allies and Warhammer, 
the pair often rewrote rules, created their own game boards and mashed up 
systems they liked. 

Finally, they just created their own. 
The Baileys’ Grindhouse Games recently celebrated the fi rst anniversary 

of Incursion, a two-person boardgame that pits zombie, mutant and werewolf 
Nazi soldiers against mechanically enhanced Allies in an alternate-history 
version of World War II. The company has sold more than 2,200 copies of the 
$50 game worldwide, thousands more pewter miniatures and scored rave 
reviews in gaming publications. Last month, it released an expansion set that 
augments Incursion with new rules, missions and miniatures.

“A lot of our success was knowing who our audience was, knowing they 
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(L to R) Attorney John Bailey and his architect brother, Jim, created the boardgame Incursion.

Playing games brings duo 
success away from offi ce

San Antonio economy is gaining strength, say local offi cials

Former Toudouze 
Market property to 
be part of county’s 
ADC campus
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Wilson Toudouze says the family wants to sell other properties, too. 

BY W. SCOTT BAILEY

Texas economist Travis Tullos says the 
U.S. economy is gaining some traction, but 
remains fragile.

Tullos is more optimistic about the situ-
ation in Texas, particularly San Antonio, 
which he believes could gain some impor-
tant economic momentum in 2011.

“We’ve gone through a really tough time 
as a nation,” he says. “But San Antonio has 
weathered this rather well.”

Local leaders are optimistic that San 

Antonio can gain additional traction and 
attract more opportunities as a growing 
number of people and 
businesses recognize 
what the region has ac-
complished in spite of 
the nation’s struggles.

That optimism is 
based on a number of 
factors. High on the 
list: An improving em-
ployment outlook.

Tullos, a project analyst for TXP Inc., an 
Austin-based economic analysis and pub-
lic policy consulting fi rm, has authored a 
new Quarterly Economic Forecast for the 
Greater San Antonio Chamber of Com-
merce.

That report takes a six month average of 
data through March of this year and com-
pares those results with averages from the 
same period the previous year.

For example, according to Tullos’ new 
report, the San Antonio metro area had 

an average of 842,500 total jobs over a six-
month period ending on March 31, 2011. 
That’s a 1 percent improvement over the 
average job total from the same period 
ending in 2010.

Sales tax revenues are another strong in-
dicator of a region’s economic health.

The new Quarterly Economic Forecast 
report indicates that the San Antonio met-
ro area collected an average of $21 million 
per month over the that same six-month 

Tullos
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TOUDOUZE: Real estate expected to become the new focus for longtime family business
Health System (UHS) Robert B. Green 
Campus on South Leona St.

The county is in the process of selling 
that building to UHS because it is included 
in the facility master plan for UHS’s down-
town expansion.

Aside from pre-trial services, the county 
has proposed to use the south and middle 
end of the west building for ancillary ser-
vices such as video-visitation for friends 
and family of detainees and re-entry ser-
vices for persons in the process of re-en-
tering society.

Future proposed uses for the second (or 
east) building include other sheriff’s offi c-
es, probation offi ce functions and storage 
for various county departments.

Additionally, Monterrey Street — which 
is located between the two warehouses 
and the public parking lot — will come 
under the control of the county and serve 
as an access point for parking and a main 
entry to the complex.

Demolition and construction has begun 
on the property, with phase one construc-
tion work expected to take approximately 
10 months to complete. 

Sal Garcia of Alamo Architects was se-
lected as the architect; and Journeyman 
Construction is the contractor.

Area revitalization
County commissioner Paul Elizondo 

says that the new project will greatly con-
tribute to the revitalization of the area.

“Bexar County is the largest investor in 
the revitalization of the near West Side of 
the downtown area,” says Elizondo, com-
missioner of Precinct 2 where the Toud-
ouze property and jail campus are located. 
“With our role in the University Health 
System’s $130 million master plan for the 
Robert B. Green campus, the county’s $11 
million contribution to construction of the 
Haven for Hope campus, and investment 
of $57 million in new construction and 
improvements in the campus of the Adult 
Detention Center, Bexar County has taken 
a leadership role.”

The county’s investment and the fact that 
several thousand professionals and highly 

trained technicians visit these offi ces dai-
ly, Elizondo says, makes the area ripe for 
many business endeavors and residential 
developments.

Betty Bueché, who oversees the coun-
ty’s capital projects as facilities division 
manager of Bexar County Infrastructure 
Services, says the county discussed these 
initial plans during the Frio Street char-
rette last fall.

Bueché says that the event, sponsored 
by the city and the UTSA downtown cam-
pus, focused on future revitalization efforts 
along Frio Street and other major/nearby 
transportation corridors.

“The Frio Street charrette enabled all of 
the public agencies and some private de-
velopers to coordinate their plans. All of 
the plans seem to have been compatible,” 
Bueché says.

FROM PAGE 1

ECONOMY: Local leaders say hospitality industry in particular is cause for optimism
window ending in 2011 — a 5.8 percent 
increase over the six-month average the 
prior year.

Texas Comptroller Susan Combs says 
her offi ce collected just under $1.9 billion 
in state sales tax revenue in April — 11.4 
percent more than it collected during the 
same month in 2010.

“This is the 13th straight month in which 
state sales tax revenue has increased,” 
Combs says. “Business spending in sec-
tors such as the oil and gas industry 
helped boost sales tax collections. Tax 
revenue from retail spending also showed 
growth.”

Swinging for the fences
The recession wreaked havoc on the 

housing industry across the U.S.
But there are some good signs on that 

front, as well, in San Antonio.
According to the new TXP report, the av-

erage price for a new home in San Antonio 
has increased 2.8 percent based on the six-

month formula — up to nearly $191,000.
There has been a feeling among local 

leaders for some time now that San Antonio 
might have a head start on a number of oth-
er cities with regard to economic recovery.

“Because we came through the recession 
in relatively good shape, this has put San 
Antonio in a good position to take advan-
tage of many growth opportunities instead 
of focusing on recovering from the decima-
tion of a very deep recession,” says Steve 
Nivin, director of the SABER Research In-
stitute, a local economic think tank.

“The down drag (nationally) had an im-
pact on San Antonio,” Tullos explains. “But 
now it’s proving minimal compared to the 
momentum we see.”

Greater Chamber President and CEO 
Richard Perez says San Antonio is gain-
ing important ground on some cities that 
are still dealing with a recessionary hang-
over.

“We’re not sprinting yet, as far as our 
economy,” he says. “But we are starting to 
jog. We’re getting stronger and stronger.”

Perez, using another sports metaphor to 

hammer home his point, adds, “Compared 
to other cities in Texas, we are knocking it 
out of the park.”

Psychological impact
Perez does have some concerns, such 

as escalating violence south of the Rio 
Grande River. While Mexico long has been 
an important component in San Antonio’s 
economic mix, it’s diffi cult to predict how 
the violence in that country might impact 
the Alamo City long-term.

Tullos says other world events have cast 
some shadows over this nation’s economic 
outlook.

“The catastrophe in Japan will send that 
hard-hit economy — the globe’s third 
largest — back into recession,” Tullos 
predicts. “And it has disrupted global sup-
ply chains ... .”

Instability in the Middle East is a sepa-
rate concern.

“If oil prices remain at current levels 
through the end of the year, U.S. consum-
ers will spend nearly $100 billion more to 

fi ll their gas tanks this year than last,” Tul-
los warns.

But Tullos says San Antonio is headed in 
the right direction.

While he gives the national economy a 
grade of C+, he gives San Antonio a B+.

The hospitality industry is one of the sec-
tors driving up optimism locally.

The TXP report notes that the number 
of delegates attending conventions in San 
Antonio grew from 107,739 during the 
six months ending on March 31, 2010 to 
152,467 during the same six months this 
year.

Local leaders cite the Eagle Ford Shale 
oil and gas play, which stretches across 
much of South Texas, as another reason lo-
cal leaders are encouraged about the city’s 
economic outlook.

At a minimum, Tullos expects that the 
Eagle Ford Shale action will have “a psy-
chological impact” that further enhances 
the San Antonio economy.

“It’s another great opportunity for us,” 
says Perez about the Eagle Ford Shale. “We 
are the front door to all of that activity.”

FROM PAGE 1

Bexar County’s project to expand the 
Adult Detention Center campus begins 
with the Toudouze family.

The county purchased the property 
for the campus from the Toudouze fam-
ily in August 2010. 

The family had been looking to sell the 
property, in order to relocate to a new 
area and redefi ne Toudouze Market’s 
business model.

Wilson Toudouze, vice president and 
CEO of Toudouze Inc. (which was a di-
vision of Toudouze Market), says that 
over the last 10 years, the store’s cus-
tomer base had shifted from serving 
more independent merchants to more of 
the general public or consumers.

When the market began in 1952 (at 700 
W. Commerce), Toudouze says, it primar-
ily served as a wholesale grocery business 
that catered to owners of small or mom-
and-pop grocery and neighborhood con-
venience stores, restaurant owners, etc.

But, Toudouze says, the store was also 
open to the general public and, with time, 
sales at the store began to sway more to-
ward consumers and less with merchants. 
Also, Toudouze says, the store’s inven-
tory had begun to focus more on His-
panic goods and Mexican imports. This, 
coupled with the store’s new location (on 
Buena Vista) in a more industrial/com-
mercial area fl anked by railroads, made 
increased consumer traffi c diffi cult.

“We really needed another location 
and we were working along those lines, 

developing another business model and 
(planning) to move,” Toudouze says.

Toudouze’s brother Chuck, who is 
president of Toudouze Inc., adds that 
in order for Toudouze Market to stay 
around it would have to switch gears to 
meet the changing business climate for 
small businesses.

“A lot of smaller retailers couldn’t 
compete with the bigger box stores,” 
Chuck Toudouze says, adding that the 
number of independent merchants has 
decreased over time, due to a number of 
circumstances, including a challenging 
economy and a lack of interest by chil-
dren of some of the business owners to 
continue to run the stores.

Toudouze says he and his brother 
Chuck and their four sisters had been 
trying to sell the business and had two 
separate interested buyers. But the 
county was quick to seal the deal and 
the 25-employee business shut its doors 
in December of last year.

Moving forward, Toudouze says he 
and his brother Chuck will focus on an-
other business venture under the Toud-
ouze family umbrella: Toudouze Realty. 
Over the years, the family has accumu-
lated several blocks of properties.

Those properties owned by the fam-
ily include a city block on the city’s near 
West Side and two unimproved proper-
ties in the city of Bandera. These proper-
ties have been in the Toudouze Family 
since the 1920s. The city block on the 
West Side, Toudouze says, is bordered 
by Houston, Leona, Commerce and Pe-
cos de la Trinidad streets, just west of 
Interstate Highways 10 and 35.

“This 90,000-square-foot property is 
available for sale or development. We 
are currently offering it and talking to 
three interested parties at this time,” 
Toudouze says. “The Bandera proper-
ties are in the city limits and are on the 
market for sale or lease.”

— Tamarind Phinisee

The Toudouze family

• Toudouze Inc. was originally founded by Chuck and 
Wilson Toudouze’s grandfather August Charles “A.C.” 
Toudouze in 1913 in Cassin, Texas — about 15 miles 
south of San Antonio. 
• Under Toudouze Inc. were a number of retail 
businesses owned and run by the family, which sold 
furniture, appliances, hardware, farm implements 
and household goods.
• In 1916, A.C. Toudouze moved to San Antonio and 
opened a new business at the corner of Pleasanton 
Road and South Flores Street.
• Chuck and Wilson’s father, Charles Toudouze Sr., 
and A.C. Toudouze founded Toudouze Market in 1952 
at 700 W. Houston.
• Toudouze Market was moved to 800 Buena Vista 
St. in 1985 and closed its doors Dec. 17, 2010.

The Toudouze family legacy

RENDERING COURTESY OF ALAMO ARCHITECTS
3-D rendering of the South Campus Annex for the county’s Adult Detention Center campus. 
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Confidence A medical device company faced with the loss of product licensing rights came to our 

firm for help. Our Health Care & Life Sciences Practice Group developed and effectuated a 

licensing arrangement that would allow the company to recoup its investment in intellectual 

property related to the product. We were also able to efficiently address FDA and other 

health care regulatory legal issues so as to comply with regulatory and business deadlines.

HEALTH CARE & LIFE SCIENCES
PRACTICE GROUP

Ranked #1 Health Care Group in San Antonio for 2011*

* By Woodward/White Inc., a national ranking organization for the legal industry

TransPecos continues to make operational changes
BY TAMARIND PHINISEE

Offi cials with locally based TransPecos 
Financial Corp. say they are taking steps 
in the right direction following the recent 
issuance of an enforcement action by the 
Federal Reserve System’s Board of Gover-
nors and the Texas Department of Banking 
against the corporation and TransPecos 
Banks. TransPecos Financial serves as the 
holding company for TransPecos Banks. 

The enforcement action, issued in April
after a routine bank examination, found 
that conditions within the institution re-
quired a formal agreement to “assist the 
board in addressing certain issues.”

The examination addressed asset im-
provement, loan grading and review, capi-
tal, earnings, lending and credit administra-
tion and compliance with laws, regulations 
and bank policies.

The fi nancial services company has been 
given up to 60 days to submit a plan to im-
prove the bank’s condition and maintain 
“effective control” over senior manage-
ment and major operations and activities.

Failure to meet the terms of the agree-
ment could lead to fi nes, but regulators 
don’t expect that to happen.

“The Department will continue to assist 
the institution in making the necessary 
changes that will improve the conditions in 
the bank,” says Texas Department of Bank-
ing Deputy Commissioner Bob Bacon.

William “Dub” Sutherland VI, TransPe-
cos Banks’ CEO, agrees that there were 
problems, but adds that many of these 
were issues the bank already had identi-
fi ed and were addressing.

“Everything wasn’t being done as it 
needed to be; deposit operations (needed 
to) be strengthened as well as fi nancial 
reporting and just the (overall) structure,” 
Sutherland says. “We were taking care of 
our customers, deposits were growing, 
we were lending in the markets we were 
in. But we didn’t have all of the processes 
built out so that they were repeatable with-
out mistakes.”

Coming together in S.A.
Two years ago, in 2009, the bank’s lead-

ership began making major changes in its 
management team and putting best prac-
tices in place, say TransPecos offi cials.

These changes, says TransPecos Finan-
cial Corp. president Patrick Kennedy Jr., 
included moving the bank’s back offi ce 
lending and credit administration, central 

deposit, and underwriting 
operations to San Antonio.

“When Sutherland be-
came CEO in November 
2009, we really decided that 
we needed to focus on mak-
ing our operations more ef-
fi cient and more effective 
and prepare it for growth 
for the future,” says Ken-
nedy, who also serves as 
chair of TransPecos Banks’ 
board.

Kennedy says the bank 
also did “an aggressive 
portfolio cleanup,” which 
resulted in the net loss post-
ed by the bank last year and 
early this year. 

“Having taken that loss ... 
we still remain well-capital-
ized,” Kennedy says.

An offi cial with SAMCO 
Capital Markets, a broker/
dealer specializing in serv-
ing fi nancial institutions, 
agrees with Kennedy.

Jacob Thompson, a Dal-
las managing director with 
the Austin-based fi rm states 
that the bank appears to be 
well-capitalized with “tan-
gible equity of a little over 
7 percent” and “risk-based 
capital of over 11 percent.” 
SAMCO’s expertise in-
cludes public fi nance and fi nancial advi-
sory services.

“From a capital standpoint they’re OK 

right now,” Thompson says. “It just de-
pends on if they’ve identifi ed all of the 
problems and properly reserved for every-
thing ...,” Thompson says.

Acccording to the FDIC, the bank post-
ed a net loss over the last three quarters: 
$757,000 in the third quarter of 2010; $3.4 
million in the fourth quarter of 2010; and 
$174,000 in the fi rst quarter of this year.

The bank has four branches and $164 
million in assets and $150 million in depos-
its. It opened a loan production offi ce in 
San Antonio in May of last year.

Moving forward
The bank had made other changes, such 

as building a new credit administration 
team by hiring Ken Raymie as chief credit 
offi cer and Mark Johnston and Scott Mat-
lock as corporate lenders for the San Anto-
nio back offi ce operations. 

Most recently, the bank moved all of its 
back offi ce operations into a single offi ce 
within the Weston Centre building down-
town at 112 E. Pecan St.

Prior to the move this week, these opera-
tions had been split on the eighth and ninth 
fl oors of the building. Now, they occupy a 
6,000-square-foot offi ce on the third fl oor. 

Sutherland says the enforcement action 
detracts from the bank’s well-established 
good reputation, and also is causing the 
institution to hit the pause button on future 
expansion plans.

To reaffi rm its reputation and commu-
nity commitment, the bank will continue to 
focus its attention on its existing customer 
base and its West Texas branches over the 
next 12 to 18 months, Sutherland says. The 
goal, he says, is for the bank to become 
“more effective and effi cient.”

“Until we’re absolutely comfortable that 
we’ve got everything in place, we won’t re-
ally start growing here in San Antonio ... ” 
he says.

TransPecos Financial Corp.
What: Holding company of TransPecos Banks
Where:112 E. Pecan St., Ste. 800,                     
San Antonio, 78205
Tel.: 210-228-9500
Fax: 210-270-0317
Web site: www.transpecosbanks.com

Assets: $164 million
Deposits: $150 million
Branches: 4 - Alpine, Marathon, Sierra Blanca   
and Pecos
No. of employees: 57 (20 of which are in   
 San Antonio)
Target market: Small businesses with $1 million  
to $3 million in assets
Specialty areas: Private banking, jumbo mortgages

ELVIS PERAZA / SAN ANTONIO BUSINESS JOURNAL
TransPecos Banks’ CEO William “Dub” Sutherland VI says the bank is on 
the right track toward growth.
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BY TAMARIND PHINISEE

You won’t fi nd her business advertised anywhere. 
She isn’t on the Internet. 
And her business card only bears the name Lourdes Cardenas 

Benjamin, an e-mail address and a telephone number.
Still, those who are in the know have no problem locating Benjamin when 

they’re in a fashion crisis.
The majority of Benjamin’s clientele — the well-heeled class — come her 

way by word of mouth and are served with extreme discretion.
The services Benjamin provides for these clients can even be described 

as priceless.
Benjamin is a local entrepreneur who heads up a private company that 

provides an exclusive clientele with closet-editing, fashion-consulting and 
clothes-buying services. 

CATHERINE DOMINGUEZ / SAN ANTONIO BUSINESS JOURNAL
Local entrepreneur Lourdes Benjamin makes a living helping others look good.

Local fashion guru caters to 
well-heeled customer base

Community banks see fl aws in proposed fi nancial reform bill

S.A. expects to gain 
from Arizona fallout
BY W. SCOTT BAILEY

Arizona lawmakers’ passage of a contro-
versial new immigration law has created 
a fi re storm of fi nger-pointing and name-
calling and has prompted some to call on 
prospective travelers and event planners to 
boycott the state.

Multiple San Antonio leaders, including 
a pair of Texas Congressmen, believe that 
this region is well-positioned to pick up 
some of the hospitality industry business 
that Arizona could lose as a result of the 
fear and outrage its Senate Bill 1070 has 
ignited in that state.

San Antonio Hispanic Chamber of Com-

BY TRICIA LYNN SILVA

Boerne offi cials are going to see a lot 
more nuts in their town. 

And that’s a good thing. 
Texas Star Nut and Food Co. has an-

nounced plans to expand — both in terms 
of building space and workforce. 

Over the next fi ve years, as many as 60 
new jobs will be created at Texas Star as 
a result of this growth plan, according to 
Dan Rogers, president and CEO of the 
Kendall County Economic Development 
Corp. (KCEDC). 

The company has already added 25 of 

the roughly 60 
employees that 
it looks to bring 
on over the next 
several years, 
Rogers adds. Its 
workforce now 
stands at about 45 
employees.

Those jobs are expected to pay wages of 
$8 an hour, though some of the new jobs 
could command an annual salary of up to 
$70,000. 

Boerne food company set to 
expand plant, add more jobs

See IMMIGRATION, Page 41

See BOERNE, Page 40

See BENJAMIN, Page 39

BY TAMARIND PHINISEE

The proposed fi nancial reform legisla-
tion, U.S. Senate Bill 3217, is getting a  
thumbs down from local community bank-
ers.

With four banks controlling over 50 per-
cent of the country’s banking assets, local 
community bankers concede that reform 
is needed to avoid a repeat of the fi nancial 
crisis that thrust the country into the cur-
rent economic downturn. 

Still, they say, the proposed bill calls for 

too much regulation and is mainly directed 
at the “wrong industry,” including commu-
nity banks.

Steve Scurlock, executive vice president 
of Austin-based Independent Bankers As-
sociation of Texas, says there are some 
good aspects to the bill. But, he says, en-
suring that community banks are as mini-
mally impacted as possible by whatever 
legislation passes is vital.

“Our fear is that right now, we’re dealing 
with an onslaught of new rules and regu-

lations and potentially 
new laws if this thing 
does pass...,” Scurlock 
says. 

The bill — dubbed 
the Restoring American 
Financial Stability Act 
— seeks to identify and 
respond to potential 
risks to the stability of 
the country’s fi nancial markets and to pro-
mote discipline within the industry. It calls 

for the revision of regulations, standards 
and examinations of fi nancial institutions, 
non-bank fi nancial companies and bank 
holding companies, and it sets concentra-
tion limits for large fi nancial institutions.

The legislation also would create a “safe” 
way to liquidate failed fi nancial fi rms and 
imposes new capital and leverage require-
ments on large fi nancial institutions.

On another front, it seeks to streamline 
bank supervision by abolishing the Offi ce 

Special Section:
From the Alamo to the 
Capitol tourism guide
INSIDE

Introductory
offer:

Call 210-477-0864 to receive 
4 complimentary weeks
(non-subscribers only)

See LENDERS, Page 41

Scurlock

Immigration law controversy is business opportunity

CATHERINE DOMINGUEZ / SAN ANTONIO BUSINESS JOURNAL
Hispanic Chamber President Ramiro Cavazos says 
Arizona’s new immigration law comes with eco-
nomic consequences.

N. M
ain St.

Texas Star
Nut & Food Co.

Shooting Club Rd.

Texas Star
Nut & Food Co

St.

N. M
ain S

Nut & Food Co.
Shooting

Club
RdRR .

Market Ave.

Commerce Ave.



www.sanantoniobusinessjournal.com SAN ANTONIO BUSINESS JOURNAL MAY 7, 2010 39FROM THE FRONT

BENJAMIN: Fashion consultant and ‘closet editor’ is 35-year veteran of ‘rag’ business
She serves clients in San Antonio, Lare-

do and Monterrey, Mexico — nearly all of 
them women.

As a closet editor, Benjamin helps her 
clients organize their closets by category 
and color.

Depending on the size of the closet and 
the amount of clothes, accessories, shoes, 
handbags, and so on, a full seven- to 10-
hour day of Benjamin’s services could run 
from $750 to $1,200. 

“For closet editing, I charge for project 
fi nish. I do not charge a service fee for a 
review of a closet and will give estimates 
by appointments,” Benjamin says.  

The closet-editing process can last any-
where from two days to a week or two, de-
pending on the customer’s needs.

Benjamin usually edits her clients’ clos-
ets twice a year — for the fall and the 
spring/summer seasons.

She also charges $50 an hour to shop for 
clothes with clients, with a minimum ap-
pointment of three hours.

Closet-editing strategy
The process of closet editing, Benjamin 

says, is an art. In order to really help her 
clients, she says she tries to get to know 
them very well through an interview. 

“These clients ... have great demands. 
They spend a lot of dollars a year to look 
great and they depend a lot on a personal 
consultant to guide them the right way,” 
she explains.

The interview, she says, allows her to 
fi nd out about the customers’ regular and 
social activities, their travel plans, their 
profession, etc.

Once she does this, Benjamin looks at 
the closet and arranges it based on this 
information.

“It’s as simple as editing 10 pieces or 
100 pieces per looks,” she says. “My main 
objective is to make sure that the client 
is happy with what she’s wearing and to 
make it simple and easy for her to dress.”

Basically, Benjamin arranges the closet 
by categories: casual/leisure clothing, 
luncheon clothing, semi-formal/cocktail 
clothing, and formal wear.

Each category is then organized by 
color. Benjamin also puts together outfi ts 
within each category for the client and has 
a practice session where she teaches the 
client how to put together an outfi t.

Benjamin also teaches her clients how 
to pack when traveling so that shoes are 
properly supported and clothes don’t get 
soiled or wrinkled.

On the fl ip side, Benjamin also helps her 
clients weed out clothes that haven’t been 
worn for years and helps them fi gure out 
ways to either revamp and reintroduce 
pieces into their wardrobe or donate them 
to organizations or other people.

And she encourages clients to get rid of 
an item of clothing for each new item pur-

chased.
“As Americans and consumers, we’re 

buying way too much. It’s great for the 
economy, but we need to buy smarter. 
It’s very important,” she says. “I always 
go back to the European custom of less is 
more.”

Rag business history
Benjamin says she’s always had a pas-

sion for clothes and for fashion.
Before launching her business, called 

Medusa Designs, two and a half years ago, 
Benjamin worked for Saks Fifth Avenue 
for six years.

During this time, Benjamin served in nu-
merous roles, starting out as a sales con-
sultant for its 5th Avenue Club and design-
er sportswear, then as a fur salon manager 
and fi nally as a department manager.

Her responsibilities included planning 
fashion and other events and handling 
marketing for the fur salon.

Benjamin says her time with Saks was 
“very exciting and rewarding.”

“I was able to connect again with all my 
clients from my past with high-end mer-
chandise,” she recalls.

Selling luxury and designer merchan-
dise, Benjamin says, infl uenced her to 
move forward in specializing in personal 
consultation and gave her the direction 
she needed to strike out on her own.

“The clients were there, and all I had to 
do was to listen to their needs and fulfi ll 
their wishes,” she says.

Interestingly, Benjamin is no stranger to 
clothes. The 57-year-old Laredo native and 
University of the Incarnate Word alumnus 
has worked in the “rag” business for 35 
years.

Benjamin fi rst got her start in 1973 as a 
part-time junior model at a Laredo-based 
retailer called Richter’s and, in a little over 
two years, was given responsibility as a 
buyer and department manager, responsi-
ble for $1.1 million in annual sales between 
two stores and some 30 employees.

Nine years later, in 1987, Benjamin found 
herself working for Houston women’s 
apparel retailer Tucan as a buyer, store 
manager and fashion consultant for three 
stores and 40 employees in Houston and 
New York —  an operation involving some 
$8.4 million in annual sales.

In 1989, Benjamin returned to Laredo to 
work for clothing retailer Polly Adams as 
a buyer, store supervisor and fashion con-

sultant. Four years later, she landed a posi-
tion with Cache Inc. in San Antonio as store 
manager and national training manager.

Throughout her career, Benjamin has 
gotten to know many businesses and busi-
ness owners, including Gerardo Zavala, 
owner of Elegant Furs in San Antonio.

Zavala says he and his wife, Nellie, have 
known Benjamin since the early ’90s. Of-
ten, Zavala says, Benjamin always has busi-
ness ideas and  brings clients and work his 
way.

Moving beyond fashion
Though Benjamin says she wants to 

keep her business small, she says she 
would like to add more services to serve 
her clients and expand her clientele base. 
She declines to disclose revenue or profi t 
fi gures for her business.

“My business has developed into per-
sonal-assistance concierge services,” Ben-
jamin says, adding that she began offer-
ing housekeeping, gardening and limited 

grocery services in January of last year to 
serve her clients who are Mexican nation-
als who have condos here in town.

This same group of clients, she says, are 
also looking for nannies to help with pick-
ing up their children and taking them to 
their various activities. 

Benjamin says she would need to fi nd 
very dependable and responsible people 
before branching out into this arena and 
would consider partnering with a local 
agency or small fi rm.

Benjamin says she would also like to add 
more men to her client base. 

“I’m not limited to women. I’m a personal 
shopper for men too. I pick their suits. I do 
(their) closets,” she says. “I would love 
to deal with more professional men that 
would like for me to take clothes on ap-
proval to their offi ces for them to look at. 
... I can bring the merchandise to them.”

Benjamin is also hoping to add some 
sort of driving service for her clients, by 
possibly partnering with a local transporta-
tion company.

One local business owner whom she has 
been in talks with is Barry Brickman of 
Patriot Express LLC, a local transportation 
company. Brickman says he has discussed 
providing private driving services for Ben-
jamin’s clients in a separate venture, but 
adds that those talks are still in the prelimi-
nary stages.

“This is just something that I’ve dis-
cussed with her and we’ve gone over pric-
ing,” Brickman says, adding that the idea is 
to offer a basic, unmarked driving service 
for clients who don’t want to draw attention 
to themselves.

Brickman says he is impressed by Benja-
min as a professional and looks forward to 
working with her.

FROM PAGE 1

Rick Riordan 
San Antonio best-selling writer Rick Rior-

dan’s newest book, The Red Pyramid, has 
offi cially hit bookstores.

Riordan is the author of the popular book 
series Percy 
Jackson and 
the Olym-
pians. The 
fi rst book of 
that series 
is currently 
a major mo-
tion picture. 
His Percy 
Jackson se-
ries has sold 
15 million copies worldwide.

His latest book series is The Kane 
Chronicles. The fi rst title in that series 
is The Red Pyramid, a young adult book 
that combines Egyptian mythology and a 
brother-and-sister team living in the mod-
ern world. It is available in stores today.

Disney-Hyperion is the publisher of the 
series. Disney-Hyperion is an imprint of 
Disney Book Group, a unit of Disney Pub-
lishing Worldwide. 

Disney Publishing Worldwide is the 

world’s largest publisher of children’s 
books and magazines.

CPS Energy 
San Antonio ratepayers can expect a bit a 

relief on their electricity bills this summer 
compared to the summer of 2009, accord-
ing to an energy forecast released by CPS 
Energy.

The monthly average residential electric 
bill for the months of June through Sep-
tember is expected to be $147.73, based on 
1,527 kilowatt-hours.

The average customer should pay about 
$6.40, or 4 percent less, on his or her CPS 
Energy bills this summer. This is based 
on weather trends for the summer 2010 
months vs. last summer when San Antonio 
experienced 60 days of 100-degree plus 
heat. Cooler weather should offset higher-
than-expected natural gas prices, accord-
ing to CPS Energy analysts.

CPS Energy estimates that natural gas 
should cost $5.13 per thousand cubic feet 
during June through September. 

Last summer, natural gas cost $4.53 per 
thousand cubic foot on average. 

Costs include the market value of gas, 
pipeline and storage reservation fees.

Medusa Designs

Owner: Lourdes C. Benjamin
Telephone: 210-378-2099
E-mail: Lbenjamin7@satx.rr.com

CATHERINE DOMINGUEZ / SAN ANTONIO BUSINESS JOURNAL
Gerardo Zavala, owner of Elegant Furs in San Antonio, has had a working relationship with Lourdes Benjamin 
since the 1990s. 

‘THE CLIENTS WERE THERE, 
AND ALL I HAD TO DO WAS 
LISTEN TO THEIR NEEDS AND 
FULFILL THEIR WISHES.’
Lourdes C. Benjamin
Medusa Designs

News Bytes

Local author Rick Riordan
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BANKS: S.A. lenders say increasing bad-loan allowances are a sign of prudent management 

WOLFF: County Judge makes pitch to get health care leaders behind children’s hospital push
be easy. Wolff concedes that divergent en-
tities will have to fi nd a way to mesh their 
cultures and merge their strengths.

“We’ve had no momentum up to this 
point,” Wolff explains. “There has been a 
lot of talk. But if we are going to do this 
deal, we are going to need for two or three 
hospitals to come together.”

The good news for Wolff and others who 
support such an initiative is that San Anto-
nio’s largest health care systems — Bap-
tist Health System,  Christus Santa Rosa 
Health System and Methodist Healthcare 
System — appear open to the idea of at 
least exploring the idea of joint entities 
working together to create a regional chil-
dren’s hospital.

In fact, Wolff says there is an opportu-
nity for some fresh dialogue with Christus 
Santa Rosa, which operates a children’s 
hospital housing more than 200 beds. 
That’s because Patrick Carrier, a native of 
Louisiana, recently succeeded Don Beeler 
as president and CEO of the faith-based 
health care system.

“I’d like to think that I am coming in new, 
from the outside, not having an opinion 
formed so that I can look at this objective-
ly,” says Carrier.

Important initiative
Methodist Healthcare System also oper-

ates a children’s hospital. And its offi cials 
have not yet discounted the need for the 
kind of facility of interest to Wolff, one 
which the County Judge says could serve 
South Texas, Mexico, even South America.

Geoffrey Crabtree, senior vice president 
of Methodist Healthcare, says that the 
system’s leadership welcomes and is par-
ticipating in the current dialogue involving 
children’s health care services in San An-
tonio and South Texas.  

“We are committed to continue partici-
pation in these ongoing deliberations as it 
relates to providing quality health care to 
children throughout South Texas,” Crab-
tree says. 

“This important initiative has brought 
the Methodist Healthcare leadership team 
and representatives of its board of gover-
nors into discussions with various health 
care interests,” he adds, noting that phy-
sician specialists at Methodist Children’s 
Hospital are among those who have “par-
ticipated in these talks.”

Michael Zucker is senior vice president 
and chief development offi cer for Baptist 
Health System. He agrees with Wolff that 
such an effort will likely require a collab-
orative approach among San Antonio’s 
various health care providers to “make this 
vision a reality.”

Says Zucker, “Baptist Health System 
supports the concept of developing a re-
gional children’s hospital in San Antonio. 

We believe that San Antonio can support 
a world-class children’s Hospital and that 
this will further enhance the level of care 
available to our communities.”

Bigger picture
Wolff says Bexar County, which controls 

the taxpayer-funded University Health 
System (UHS), has “no desire” to run a 
regional children’s hospital. But he says 
Bexar County does have some assets that 
it can bring to the table, including its re-
sources at UHS and that system’s connec-
tion with the University of Texas Health 
Science Center at San Antonio.

“We do have a very strong relationship 
with the Health Science Center,” Wolff ex-
plains. “And we have the fi nancing capacity 
to do some things. So we are an important 
key to this.”

Why is this so important? 
Wolff says that every major U.S. city has 

a free-standing children’s hospital.
“We’re the seventh largest city in the 

United States and we don’t have one,” he 
says.

Wolff’s quest to help make such a facil-
ity a reality is propelled, he says, by the 
opportunities that exist to “marshal re-
sources” from public and private sources 
and to improve San Antonio’s research and 
recruitment capabilities.

“That’s why we need to try to do this,” 

he says. “But you’ve got to bring some of 
these people together to make this work.”

He admits that won’t be easy.
“Children’s services are reimbursed at 

a pretty high level,” Wolff says. “So that is 
a profi t center for these various area hos-
pitals. They have their own operations to 
protect. That’s just part of the reality. So 
you can have turf battles. That can make it 
hard to bring them together.

“But I’m hopeful that we can do this,” he 
adds. “I’m hopeful, for example, that the 
new CEO at Christus will be progressive, 
that he will be willing to see beyond what 
they are doing right now, willing to see the 
bigger picture.”

Carrier says Christus must determine 
what makes the most sense for the health 
care system and for the community.

“Viscerally ... to talk about a new free-
standing children’s hospital sounds great,” 
he says. “We want the best care for our 
kids. You can’t argue against that. But if 
you (build) this and it’s not fi nancially sus-
tainable, you haven’t helped anybody.

“I think what we are looking for is some-
thing that can deliver the best care to the 
kids and at the same time, fi nancially sus-
tain itself,” he adds. “That’s not an easy bal-
ance to reach.”

Says Wolff, “We talk all the time about 
building on the strength of our health sci-
ences industry. This (regional children’s 
hospital) is a large, missing component.”

FROM PAGE 1

FROM PAGE 1

supervision for the Texas Department of 
Banking, says lenders as a whole statewide 
have seen an increase in troubled loans 
over the past year.

Steve Scurlock, executive vice president 
for Austin-based Independent Bankers As-
sociation of Texas, says increases in loans 
in nonaccrual status or in a lender’s loan-
loss reserve (a pool of money to cover 
loans that might go bad) are indicative of 
stress “even in a market as relatively vi-
brant as San Antonio.”

Scurlock points out, however, that a 
bump up in loan-loss allowances isn’t 
cause for alarm, but rather an indication 
that banks are recognizing problem loans 
and properly accounting for them.

“The economy, even in Texas, is clearly 
going through a slowdown...,” Scurlock 
says. “This will obviously have implications 
for lenders. Bank earnings are defi nitely im-
pacted as nonaccrual loans increase along 
with provisions to the loan loss reserve.”

Sound banking
Dick Evans, chairman and CEO of Frost 

Bank’s parent company, Cullen/Frost 
Bankers Inc., says increases in loan allow-
ance are to be expected. 

“In a recession, you would expect charge-
offs to increase, and ours did double. The 
12/31/09 levels are reasonable compared 
to the industry,” Evans says. “These ratios 
will vary, but what is signifi cant is that the 
problem loans are properly reserved for. 
We are very confi dent with the adequacy 
of our reserve.”

Evans says his management team is 
working to address problems with loans in 
early stages and deal with potential losses.

USAA spokesman Paul Berry says loan 
charge-offs are an unfortunate by-product 
of a diffi cult economy. 

“However, as a result of our prudent 
lending practices, (USAA Federal Savings 
Bank’s) loan delinquencies are a fraction 
of industry averages,” Berry says.

Though the Bank of San Antonio has no 
past due loans or loans in nonaccrual sta-
tus, bank President and CEO Brent Given 
says the business bank expects some loan 
problems down the line, though not many.

The positive prognosis is due, in part, 
Given says, to the bank’s decision upon 
opening in June 2007 to steer clear of in-
vestment real estate until the economy 
turned around.

“(It was) good timing in retrospect to 
open a bank. Most of our loans are to small 
and medium-sized businesses who have 
fared fairly well during the downturn,” Giv-
en says. “Our allowance for loan losses is 
directly related to the level of nonperform-
ing and other problem loans, which has 
been few and the allowance consistent. We 
will eventually have a few problem loans, 
but so far we have dodged the downturn.”

Danny Buck, president of The Trust 
Company, says his bank does not have 
loans in nonaccrual status because of its 
conservative underwriting standards and 
avoidance of “speculative lending.”

“Our borrowers tend to be established 
professionals, seasoned businesses and 
business owners, all with good credit his-
tories,” Buck says. “Our allowance for loan 
losses is adequate at 0.54 percent, because 
of our outstanding credit quality and his-
tory of no credit losses.”

Paul McSween III, president of Jefferson 
Bank, says the institution has pulled back a 
little in real estate lending mainly because 
“there aren’t as many real estate loan re-
quests” as in the past due to the downturn 
in the economy.  “As you know, construc-
tion lending is down a bit in San Antonio 
and that’s a big part of our loan portfolio...,” 
McSween says. He adds that the bank’s in-

crease in nonaccrual loans between 2008 
and 2009  is due to one nonperforming 
loan that is expected to be resolved soon. 

Commercial lending woes
Purdom of the Texas Department of 

Banking says most banks in the state expe-
rienced an increase in troubled commercial 
real estate loans over the past year, especial-
ly those with loans in speculative construc-
tion, land development and raw land loans.

“Commercial customers who are depen-
dent upon fully leased properties or sell-
ing lots to builders for repayment of their 
debts have been especially hard hit,” Pur-
dom says.

While there is some stress in the com-
mercial loan sector for larger lenders, 
Scurlock says this has not been the case 
for the smaller community banks, whose 
commercial real estate loans primarily in-
volve owner-occupied properties, such as 
doctor’s offi ces, car repair facilities and 
small offi ce buildings.

“The problem areas appear to be concen-
trated in new commercial buildings having 
problems fi nding tenants, strip centers 
and offi ce buildings where the borrowers 
have no personal liability and either little 
or no equity in the project,” Scurlock says. 

“In a number of these cases, the tenants 
have backed out, and permanent fi nancing 
hasn’t materialized due to covenants not 
being met regarding occupancy levels.”

Given says construction and land develop-
ment loans are an issue for lenders. These 
types of loans made in 2007 to help fi nance 
speculative developments like strip retail 
centers and residential subdivisions are now 
maturing, yet the projects remain under-oc-
cupied or unoccupied in many cases.

“The developers assumed these projects 
would be leased up and a permanent loan 
would be put in place, but not only have 
these projects not leased up as expected, 
the permanent market has dried up as well,” 
Given says. “This leaves the banks with ma-
tured loans and non-performing projects.”

Statewide, commercial loans on banks’ 
books declined between 2008 and 2009, 
from $60.3 billion to $51.8 billion, accord-
ing to the FDIC. However, total loans and 
leases statewide increased during the pe-
riod, going from $233.6 billion in 2008 to 
$247.2 billion in 2009.

Scurlock and Purdom say that low com-
mercial loan demand is affecting revenue 
growth among Texas banks and recent 
changes in federal law limiting overdraft 
and insuffi cient-fee charges are expected 
to do the same.
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County’s leader calls 
for children’s hospital
BY W. SCOTT BAILEY

Bexar County Judge Nelson Wolff says 
if San Antonio truly expects to build on its 
leading industry — health and the biosci-
ences — then it must fi ll in some impor-
tant gaps.

And high atop that list, he says, is a 
world-class children’s hospital.

Wolff says some of the city’s health care 
leaders tried without success in 1993 to 
create such a center. And while there are 
still plenty of hurdles some 17 years later, 
Wolff says he believes this is a reachable 
goal.

It may be reachable. But it likely won’t 

BY W. SCOTT BAILEY

San Antonio’s technology sector has felt 
the effects of a national recession as compa-
nies’ search for funding has become more 
diffi cult over the last couple of years.

But Jim Poage, president and CEO of 
SATAI, a nonprofi t tech advocacy group, 
says he believes there was some evidence 
of a recovery in 2009 and the San Antonio 
region’s tech industry is well-positioned to 
build on that momentum.

SATAI is a San Antonio-based nonprofi t 
organization that assists researchers, in-

S.A.-area tech industry saw 
a big funding boost in 2009

Local banks’ loan portfolios feeling the stress of ongoing recession

See WOLFF, Page 36

See SATAI, Page 35

BY W. SCOTT BAILEY

Texas, which has the largest percentage of people uninsured in the na-
tion, has joined a dozen other states in challenging the constitutional-
ity of a new health-care reform law.

But University Health System offi cials say enactment of the legislation is 
signifi cant because it could shift most of the burden for uninsured care off 
of the backs of Bexar County taxpayers.

On March 21, the U.S. House of Representatives voted 219 to 212 in favor 
of a health bill that President Barack Obama has since characterized as 
“major reform.” Some of San Antonio’s largest hospital systems say they 
support the legislation, which, among other things, is expected to enable 
some 32 million more Americans to obtain health insurance coverage.

University Health System (UHS) operates Bexar County’s safety-net 
trauma center, University Hospital. That hospital is funded by Bexar County 

CATHERINE DOMINGUEZ / SAN ANTONIO BUSINESS JOURNAL
University Health System’s President and CEO George Hernandez says a new health reform 
law will benefi t Bexar County taxpayers.

Alamo City health care execs 
weigh in on industry overhaul

See OVERHAUL, Page 35

BY TAMARIND PHINISEE

Despite the overall health and soundness 
of Texas banks, most are seeing an increase 
in troubled loans, a development that is ex-
pected to affect bank earnings if those loans 
have to be written off as bad debt. 

And San Antonio banks are no exception.
In San Antonio, for example, the city’s 

seven locally based banks each showed a 
year-over-year increase in their loan-loss al-
lowances, or reserves. Five of these banks 
recorded increases in the dollar amount of 

loans in nonaccrual status (or nonperform-
ing loans), according to year-end 2008 and 
2009 FDIC data. These fi ve institutions are 
Frost Bank, Broadway Bank, Jefferson 
Bank, USAA Federal Savings Bank and 
San Antonio National Bank. 

For four of the banks, the loans in nonac-
crual status are primarily real estate-relat-
ed. For example, the majority of Broadway 
Bank’s loans in nonaccrual status as of the 
end of 2009 were in the commercial con-
struction sector. 

About half of Frost Bank’s loans in non-
accrual status at year-end 2009, though, 
were business and industrial loans, accord-
ing to the FDIC.

While the Bank of San Antonio and The 
Trust Company, which make loans and take 
deposits, slightly increased their loan-loss 
allowances between 2008 and 2009, neither 
lender recorded past-due loans or loans in 
nonaccrual status, the FDIC report shows. 

Kurt Purdom, director of bank and trust 

Special Section:
Executive Home Guide 
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Nelson Wolff says Alamo City needs world-class facility
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Bexar County Judge Nelson Wolff says he is hopeful 
that San Antonio health care leaders can come 
together to create a world-class children’s hospital.

SATAI Client Funding

Source: SATAI 

Loans in nonaccrual status
As of Dec. 31 (in Millions)

Financial Institution 2008 2009
Bank of San Antonio $0.0 $0.0
Broadway Bank $0.686 $7.7
Frost Bank $65.2 $146.9
Jefferson Bank $2.8 $3.6
San Antonio National Bank $4.7 $10.7
The Trust Co. $0.0 $0.0

USAA $63 $98.2
Source: FDIC
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of Thrift Supervision and transferring its 
functions to the Offi ce of the Comptroller 
of the Currency and the FDIC.  

Additionally, the bill calls for the creation 
of an independent watchdog called the 
Consumer Financial Protection Bureau to 
regulate the offering and provision of con-
sumer fi nancial products or services.

Chris Cole, senior vice president and 
senior regulatory counsel with the Inde-
pendent Community Bankers of America, 
says his organization has not yet endorsed 
the bill.

However, Cole says 
the bill does go a long 
way to ending the “too 
big to fail” banks by giv-
ing the FDIC authority 
to resolve and liquidate 
these institutions, and 
by setting up a system-
ic risk council to regu-
late them and establish 
a higher liquidity and 
capital requirements. 

What his organization would like to see 
are more restrictions on the large mega-
banks, including limits on their size and 
the types of activities that they can engage 
in as businesses.

Melissa Cubria, advocate with the Texas 
Public Interest Research Group, a consum-
er advocacy group, says that her organiza-
tion will work with legislators to take steps 
to fi x defi ciencies within the bill. But, she 
says, so far it has several positive aspects.

“First, we will support amendments to 
make the Consumer Financial Protection 
Bureau a stand-alone, fully independent 
agency with full authority over all fi rms, 

including small banks 
and payday lenders,” 
Cubria says. “Further, 
the agency’s actions 
cannot be subject to a 
veto by a council domi-
nated by the regulators 
who failed to protect 
us. That’s a coalition of 
the unwilling.”

Cubria says other provisions should in-
clude a guarantee that all shadow market 
players (including derivative, hedge and 
private equity funds) are clearly and effec-
tively regulated, without exceptions.

Not on target
Broadway Bank President Shaun Ken-

nedy says the proposed bill would add 27 
new or expanded types of regulation, much 
of which would add signifi cant expense to 
the day-to-day operations of community 
banks that “did not participate in or cause 
the current market conditions.”

“Any new regulations that are needed 
to address the current situations should 
be directed at mortgage companies and 
investment banks,” Kennedy says. “The 
media has done the community banking 
industry a disservice when it reports on 
problems in the banking industry. For the 
most part, these problems stem from in-
vestment banks like Goldman Sachs, Le-
hmann Brothers, AIG, and Bear Stearns, 
not community banks like Broadway 
Bank.”

Byron Bexley, chairman and CEO of 
TexStar National Bank, agrees, adding 
that the bill has a “much greater impact on 
the commercial banking industry and pe-

nalizes the traditional community banking 
industry.”

Bexley says he believes the changes pro-
posed in the bill will make it more costly 
and more complex for community banks 
to operate. 

David McGee, president and CEO of 
Amegy Bank San Antonio, says the cur-
rent version of the bill could have a pro-
found impact on many San Antonio bank-
ing institutions. 

The bill, McGee says, doesn’t adequately 
address the “too big to fail” issue and does 
not extend adequate regulation to non-
banks. “And it undermines the ability of 
traditional banks to serve their communi-
ties and customers and make more loans,” 
McGee says.

Outside regulation
In addition to more regulation and addi-

tional costs, local bankers oppose the cre-
ation of the consumer protection bureau.

Brent Givens, president of The Bank of 
San Antonio, says he is concerned about 
the formation of an agency outside of the 
“safety and soundness” 
of regulatory struc-
ture.

“They would have 
the power to mandate 
certain bank products 
and then enforce the 
compliance outside our 
primary regulator,” Giv-
ens says. “This has the 
potential for signifi cant 
cost increases for the 
small banks to comply, which will impact 
community banks’ bottom line and capital 

going forward.”
Kennedy says the new agency would 

mandate new regulations that could con-
fl ict with other regulatory expectations. 
“This begs the question: Which regulator 
should the bank respond to? The new bu-
reau would have authority to dictate the 
products and rates offered to customers,” 
Kennedy says.

Bill McCandless, president of Lone Star 
Capital Bank, says the proposed new bu-
reau is “troubling.”  

“The OCC does a proper job of supervis-
ing both compliance as well as safety and 
soundness for community banks. New 
regulatory bodies are not needed,” McCa-
ndless says.

CATHERINE DOMINGUEZ / SAN ANTONIO BUSINESS JOURNAL
Bank of San Antonio President Brent Givens says the 
fi nancial reform bill as now proposed promises to 
create greater cost burdens for community banks.

McGee

McCandless

Kennedy

LENDERS: Local community banks say proposed fi nancial reform bill misses the target
FROM PAGE 1

IMMIGRATION: Local leaders say city could snare business that is now shunning Arizona
merce President and CEO Ramiro Cava-
zos says Arizona will suffer consequences 
for its actions.

“For us in San Antonio and Texas, this 
is an opportunity,” he says. “We are well-
positioned because we have a mind-set in 
this city and in this state that is more open 
and tolerant. We understand that this is not 
an immigration issue; it is an economic is-
sue.”

S.B. 1070 was signed into law by Ari-
zona Gov. Jan Brewer late last month. The 
legislation requires immigrants to carry 
work and travel documents and gives law 
enforcement offi cials wider authority to ar-
rest those individuals who are in the U.S. 
illegally and are considered to be trespass-
ers in Arizona.

Proponents of S.B. 1070 believe the new 
legislation helps address a broken immi-
gration system in the U.S. But critics be-
lieve the law will result in racial profi ling 
and could create safety concerns.

On April 22, U.S. Rep Raul Grijalva, D-
Arizona, issued a statement condemning 
S.B. 1070. He called on organizations that 
may have considered scheduling conven-
tions or conferences in Arizona to boycott 
his own state.

“If state lawmakers don’t realize or don’t 
care how detrimental this will be,” he said, 
“we need to make them understand some-
how.”

U.S. Rep. Charlie Gonzalez, D-Texas, is 
the son of former Congressman Henry B. 
Gonzalez, for whom San Antonio’s conven-
tion center is named.

“I believe people who want to travel or 
hold meetings or conventions will fi nd al-
ternative places and alternative venues,” 
Gonzalez said when asked if Arizona will 
pay a price for its passage of S.B. 1070. “If 
you are a Latino, do you really want to go 
to Arizona?”

Is Texas, which has enjoyed a good rela-
tionship with Mexico, in a position to gain 
some of the business Arizona loses?

“Yes,” Gonzalez adds. “Texas can benefi t 
from the mistakes of another state.”

Welcoming place
Scottsdale Convention and Visitors Bu-

reau CEO Rachel Sacco warned prior to 
Brewer signing off on S.B. 1070 that the 
state could take a fi nancial hit.

“... Make no mistake, the passage of this 
bill will have unintended, damaging conse-
quences on this (hospitality) industry sec-
tor that has a $3.6 billion economic impact 
on the city of Scottsdale,” Sacco said.

“I’m not an expert in the science of tour-
ism, but it stands to reason that any sort of 
real or perceived barrier to movement will 
make people less willing to visit Arizona,” 
U.S. Rep Ciro Rodriguez, D-Texas, tells the 
Business Journal. “We’ll all have to wait for 
the numbers to play out, but it wouldn’t 
surprise me if that negative impact is seen 
in the coming months and years.

“I won’t second guess those who chose 
to pass this law,” he adds. “But it does send 
a message that is less than welcoming.”

Rodriguez believes that Texas has the 
right environment and assets to pry some 

of that travel business away from Arizona.
“Texas, and San Antonio in particular, 

have so much to offer,” Rodriguez says. “If 
this new Arizona (law) makes Texas more 
attractive as a destination for consumers, 
we’d be happy to have them.”

Although Texas Gov. Rick Perry has 
taken a tough stance concerning the pro-
tection of the state’s border region, he says 
the Arizona law would not be appropriate 
for the Lone Star State.

“Texas has a rich history with Mexico, 
our largest trading partner, and we share 
more than 1,200 miles of border — more 
than any other state,” Perry explains in a 
press statement.

While Perry says securing the Texas-
Mexico border must be a top priority, 
he also says the legislation signed by his 
counterpart in Arizona would “not be the 

right direction for Texas.”
Gonzalez says he expects that the blow-

back from Arizona’s new law will cut across 
multiple ethnicities.

“You don’t have to be Hispanic to appre-
ciate the injustice,” he says.

The Hispanic Chamber’s Cavazos says 
ultimately San Antonio could gain busi-
nesses, professionals, even researchers 
perhaps, who see the Alamo City as a more 
inviting place than Arizona.

But short term, he says there is no rea-
son that San Antonio can’t try and pick up 
some of the convention and leisure busi-
ness that may be in play as a result of the 
controversy created by the passage of S.B. 
1070.

“We can get some of that business,” 
Cavazos says. “We have the facilities. We 
have the capacity. We are a welcoming 
place.”

San Antonio Tourism Council Chairman 
Henry Feldman isn’t convinced that any 
destination will necessarily benefi t from 
another’s setbacks. But he says the Alamo 
City has “successfully positioned itself as 
a major tourism destination” and the city’s 
“diverse culture,” he maintains, is an at-
tractive lure.

“Tourists will not come to a state with 
racist policies on the books,” Arizona’s 
Grijalva has warned. “Businesses will not 
move here. Hispanic workers and taxpay-
ers will leave.”

Rodriguez suggests that Texas should 
continue to send people a different mes-
sage — that this is a “welcoming state for 
business, tourism and travel.”

FROM PAGE 1
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U.S. Rep. Charlie Gonzalez, D-Texas, says “Texas can 
benefi t from the mistakes” made by Arizona in its 
handling of immigration challenges.
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Former secretary of state delivers lecture at Trinity U. 

Former U.S. secretary of state and na-
tional security advisor, Condoleezza Rice, 
recently gave a lecture at Trinity Univer-
sity as part of the school’s 2010 Flora Cam-
eron Lecture on Politics and Public Affairs 
series.

Rice is currently serving as professor of 
political science at Stanford University and 
the Thomas and Barbara Stephenson Se-
nior Fellow on Public Policy at the Hoover 
Institution.

Prior to the April 7 lecture, Rice held a 
press conference in which she discussed 
politics and her own personal initiatives.

One of her personal initiatives, Rice said, 
was addressing the needs of the public 
education system for disadvantaged chil-
dren.

“I’m a very big believer that the thing 
that unites Americans most, is that belief 
that it doesn’t matter where you come 
from, it matters where you’re going,” Rice 
said. “But the only way that that’s true is 
if there’s a very good educational system 
and by that I mean a public education sys-
tem.”

As a member of the national board of the 
Boys & Girls Club, Rice says she’s been 
working with the nonprofi t organization 
in this vain on some extended learning 
programs in Atlanta, designed to aug-
ment what students are already learning in 
school and increase their enthusiasm for 
learning.

The program, she says, is modeled after 
an afterschool program that she and some 
of her friends started in 1992 in East Palo 
Alto, Calif. 

“There are about fi ve of them and they’re 
afterschool programs. Not for the talented 
kids or the remedial kids, but for the whole 
broad mass of kids in the middle who need 
just a different way of being excited about 
learning,” she says, adding that the pro-
gram includes elements such as instru-
mental music and language arts activities. 

Rice says the goal is to try to extend the 
program with the Boys & Girls Club to 
more places around the country.

— Tamarind Phinisee

Park celebrates Earth Day
A strolling spider expert in safari gear, 

guided nature walks, crayfi sh displays, 
bird-banding and a live reptile show-and-
tell are just some of the activities planned 
for the Earth Day celebration at Guadalupe 
River State Park in nearby Spring Branch. 
The celebration on Saturday, April 24 runs 
from 9:30 a.m. to 3:30 p.m. The special day 
also marks the grand opening of the Chil-
dren’s Discovery Center.

The Children’s Discovery Center, de-
signed by the Texas Parks and Wildlife’s 
Interpretive Services Department, occu-
pies a hexagonal building not far from the 
Guadalupe River. The center encourages 
youngsters to look at the popular Texas 

Hill Country park’s natural resources 
through the eyes of a scientist. Children 
enter the building by crawling through the 
trunk of a “cypress tree” to discover what 
awaits them outdoors in the almost 2,000-
acre state park.

A number of hands-on exhibits are avail-
able on such topics as water ecology, inter-
esting critters, strange night sounds, and 
colorful murals and interactive exhibits 
with such titles as “What’s Under the Wa-
ter?”

During the Earth Day celebration, 
youngsters will be able to visit 20 differ-
ent learning stations staffed by TPWD 
biologists and archeologists, park volun-
teers and other experts. Kids who visit the 

discovery center get a free bug box with 
a magnifi er lid. Members of the Native 
Plant Society of Texas will be talking about 
plants and seed planting, and will hand out 
wildfl ower seeds. The state park’s friends 
group will be serving free hot dogs.

Two-hour guided walks 
of the adjacent Honey 
Creek State Natural Area 
will be given at 9:30 a.m. 
and 1:30 p.m. In addi-
tion, throughout the day, 
Spider Joe will be strolling 
through the park, answering 
questions about his arachnid buddies.

The park entry fee for persons 13 
years of age or older is $7; children 12 
and younger are free. After entrance to 
the park, all Earth Day activities, includ-
ing the hot dog lunch, are free. For more 
information, call 512-389-8598 or visit the 
Texas Parks and Wildlife Department 
Web site: www.tpwd.state.tx.us.

2010
MAY 12 – 16, 2010

Visit nwwff.org to purchase tickets and enter 
Promo Code NWWFFCard10 to receive a 
15% discount off of tickets by April 16, 2010.

2010 Festival Schedule - San Antonio’s Premier Wine & Food Experience

Get a taste of festival 
sponsorships. 

Highlight your business 
at the tastiest events 
in town. For information 
call 210.822.9555.

Wednesday, May 12
6 :00 p.m. – Sip, Savor & Shop  
The Shops at La Cantera

Thursday, May 13
6:00 p.m. – Burgers, BBQ & Beer
JW Marriott presented by AON

8:00 p.m. – Concert Series with 
entertainment by Robert Earl Keen

7:00 p.m. – Winemaker Dinners
Various Locations

Friday, May 14
11:30 a.m. – Becker Vineyards Winery 
Lunch Becker Vineyards

Friday, May 14
7:00 p.m. –  The Grand Tasting
The Grotto at the Henry B Gonzalez 
Convention Center

Saturday, May 15
11:00 a.m. – Bloody Mary Brunch
Hotel Valencia 

6:00 p.m. – The Best of Mexico
JW Marriott

Sunday, May 16
1:00p.m – Totally Texas
Rio Cibolo Ranch 

 

TALK 
AROUND 

TOWN

Short takes 
on San 
Antonio 
activities

TAMARIND PHINISEE / SAN ANTONIO BUSINESS JOURNAL
Condoleezza Rice addresses an audience at Trinity 
University.
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Stars turn out for annual CineFestival en San Antonio

The Guadalupe Cultural Arts Center 
hosted its 32nd annual CineFestival en San 
Antonio earlier this month. 

The four-day international fi lm festi-
val Feb. 4-7 showcased more than 50 of 
the best Chicano/Latino documentaries, 
shorts and features directed and written 
by artists from all over the country and 
other parts of the world.

The fi lms were shown at the historic 
Guadalupe Theater at 1301 Guadalupe St. 
on the city’s East Side.

The theme chosen for this year’s event 
— La Familia Cósmica: Youth, Truth & Re-
sistance — covered the breadth and diver-
sity of the Latino experience.

The highlight of the event was the Cine-
Festival Premio Mesquite Awards dinner 
which recognized this year’s best fi lms.

Included among the winners was: Best 
Feature Film - Don’t Let Me Drown, di-
rected and written by Cruz Angeles; Best 
Short Film - Tijuaneros directed and writ-
ten by Paul Bobadilla; Best Documentary 
- New Muslim Cool, directed by Jennifer 
Maytorena Taylor; Emerging Artist Award 
- Skye, directed and co-written by Yoomi 
Park and Olivia Hinojosa; and Special Jury 
Award - La Mission, directed and written 

by Peter Bratt, brother of actor Benjamin 
Bratt.

Following the awards dinner, a showing 
of La Mission was held and afterwards 
Benjamin and Peter Bratt along with Jer-
emy Ray Valdez and native San Antonio ac-
tor Jesse Borrego were on hand for a Q&A 
session.

The Guadalupe Cultural Arts Center is 
a 501(c)(3) nonprofi t organization founded 
in 1980. Its mission is to preserve, promote 
and develop the arts and culture of the Chi-
cano/Latino/Native American peoples for 
all ages and backgrounds through public 
and educational programming in six dis-
ciplines: dance, literature, media arts, the-
ater arts, visual arts and music. 

For more information, visit www.guada-
lupeculturalarts.org.

— Tamarind Phinisee

Female WW II pilot honored
San Antonio resident Dorothy Lucas, who 

lives at Air Force Village, will be among the 
honorees in Washington, D.C. on March 

10 when members of Congress hold a Con-
gressional Gold Medal ceremony.

Lucas will be one of the women being 
honored for their service as a Women Air-
force Service Pilot (WASP) during World 
War II. The ceremony will be the fi rst of-
fi cial recognition of the women’s pioneer-
ing service as WWII pilots — rectifying 
an omission that has long disturbed many 
who recognize the women’s service to 
freedom and the war effort.

WASP started in 1942 when Eleanor 
Roosevelt made an impassioned plea for 
women pilots to fi ll a critical WWII need. 
WASP civilian female pilots fl ew military 
aircraft under the direction of the U.S. 
Army Air Forces — including fi ghter, 
bomber, transport and training aircraft in 
defense of America’s freedom. Through 
their actions, the WASP were the catalyst 
for revolutionary reform in the integration 
of women pilots into the Armed Services.

More than 25,000 young women ap-
plied to serve their country as pilots in the 
WASP program in 1943. Only 1,830 were 
accepted and 1,074 graduated. The WASP 

fl ew 60 million miles before the group was 
deactivated Dec. 20, 1944.

For all their contributions to the war 
effort, the WASP were not given military 
status, privileges or honors.  It wasn’t until 
1977 that they were awarded veterans’ sta-
tus — a move that made them eligible for 
military burial. 

Lucas, 87, is one of only a handful of 
WASP living in Texas today.

Tasty promotion
Think of it as sweet suspense.
Häagen-Dazs is saying thank you to its 

customers with a giveaway at its stores 
through the end of February totaling more 
than $300,000 in free food, beverages and 
discount offers.

When local customers make a purchase 
at one of the area Häagen-Dazs Shops they 
will receive a thank you card, which can-
not be opened until their next visit to the 
store.

Customers will give their unopened card 
to a Häagen-Dazs crew member when they 
make their next visit. Crew members will 
open it to reveal a prize inside.

Everyone with a card is a winner.
An array of prizes are available and in-

clude free second scoops of ice cream and 
free Dazzler desserts, while supplies last.

“We truly value our customers and this is 
a great way for us to say ‘thank you’ to each 
and every one of them,” says Häagen-Dazs 
Shops Brand Manager Julie Michelutti.

Local Häagen-Dazs Shops are located 
at the Menger Hotel downtown, in North 
Star Mall and on the River Walk at 207 Lo-
soya St.
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COURTESY OF BENJAMIN MARTINEZ
Actor Benjamin Bratt (center) greets fans at the recent CineFestival en San Antonio.
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Local actor may fi nd star 
rising with ‘Last Song’ role

Plenty of folks turned out in San Antonio 
this past weekend for the opening of the 
new Disney movie, “The Last Song.” But 
one particularly notable face in the crowd 
at the Santikos Palladium IMAX was that 
of local actor Adam Barnett, who had a 
role in the fi lm.

Barnett starred in the fi lm along with 
actors Miley Cyrus, Greg Kinnear, Kelly 
Preston, Liam Hemsworth, and Nick Lash-
away. In the movie, Barnett plays the role 
of Teddy — one of a group of thugs who 
hustle money by doing fi re juggling and 
other performances for the beach crowds.

In an interview with the Business 
Journal, the 22-year-old said he really 
enjoyed working with Cyrus and the rest 
of the cast.

“It was a really good experience. I en-
joyed it a lot and the people over there 
working for Disney — the whole produc-
tion staff and the crew — were just fantas-
tic,” Barnett said. “As far as Miley’s con-
cerned, she is a free spirit. She just makes 
everyone around her work harder.”

Barnett says landing the role in the mov-
ie was like an “out-of-body experience,” es-
pecially since the fi lm industry is not big in 
San Antonio.

“There’s not very many people or movies 
coming out of San Antonio. So, I thought 
maybe I could represent,” he says.

He adds that he thanks San Antonio for 
its support and plans to do his part as an 
actor to continue to bring recognition to 
the city.

Of course, Barnett says, returning home 
after making the fi lm and trying to fi nd 
a little bit of normalcy among his friends 
hasn’t been easy.

“Most of my friends are happy for me 
and they call me ‘the movie star,’” he says. 
“But, they support me and tell me not to 
forget them if I ever make it huge. ... And 
of, course, I really like my friends and I’ll 
always be here ... if they need me.”

While he may be an actor, Barnett says, 
to him, it’s just another job and another 
role. 

Barnett worked at Sea World San Anto-
nio as a cast member of the acrobatic show 
“Viva!” while attending Northwest Vista 
College.

In May of last year, a mutual friend in-
troduced Barnett to the stunt coordinator 
for the movie, Cal Johnson. Barnett did an 
audition and a screen test and was cast in 
the movie.

As for the future, Barnett says he wants 
to pursue a career in fi lm. Doing this, he 
says, may put his studies as a senior at the 
University of Texas at San Antonio, major-
ing in health and nutrition, on hold.

“Doing both right now is really tough — 
concentrating on school and then going 
and doing interviews and fi nding work,” 
says Barnett, who is also a member of the 
university’s Actors Guild.  

His father, Robert “Bob” Barnett, says 
his son has been advised by industry in-
siders in Los Angeles, that seeking work 
while his popularity is still up is very im-
portant.

“I hold two master’s degrees in educa-
tion and have been a teacher for eleven 

years, and even I agreed with 
them that catching this limited 
opportunity transcended his 
educational goals for the time 
being,” says Robert Barnett, 
who is currently serving as 
Adam Barnett’s manager.

If acting doesn’t work out, 
Barnett says, he plans to go 
back to school and continue his 

studies. He says he changed 
his major from biology to 

health and nutrition be-
cause he believes that it’s 
important for people to 

be healthy.
“Heart disease and 

diabetes is one of 
the top killers in the 
United States and 
there are just so many 

people who need to be 
informed and motivated 

in terms of that ... especially 
down South in these regions 
where we’ve got a higher obe-

sity percentage,” he says.
— Tamarind Phinisee

It’s official, you’ve got game. 
Isn’t it time you brought it here?

There’s no better place to mix business and pleasure, and no better time 

because 2010-11 Season Tickets are on sale now. Buy now and get priority 

seating for the 2010 Playoffs. Lower Level season tickets start at $59 per 

game, and we have flexible payment plan options up to 12 months. For a  

high level of client entertainment, ask about our Spurs Suites. 

Call 444-5050 to set up a meeting with your personal sales representative.
www.spurs.com
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Local actor Adam Barnett is gaining 
star power with his recent role in 
“The Last Song.”
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