
Financial Terms Lesson Plan (Using the Lexical Approach) 

 

Introduction 

The goal of the lexical approach is to teach students a target language or L2 with the context and 

phrasing of native speakers. The conceptualization of grammar is deemphasized while word order is 

given more importance. In this instance, the lesson involves business English. Major business English 

terms will be introduced and used in several examples to reinforce the usage of these terms in the 

minds of the students. 

Students will start the class listening to pre-recorded speech. The source of speech may be from a video 

of a major business network television program or a lecture recording from an English speaking business 

school.  In the dialog, native English speakers will clearly use many business English terms freely. The 

teacher will briefly solicit feedback from the class on what they thought of the video clip. 

 

Body 

The teacher will use a slide presentation to deliver the lesson. Straight definitions will not be used on 

any of the financial terms. Instead emphasis will be placed on having students determine the meaning of 

terms from context. Block quotations will be used to provide this context.  

 

Sample terms with definitions (not to be used in lesson, but for teacher’s reference): 

 

1. Money Supply 

Money supply can mean different things depending on the context: 

M1-A: this is currency plus demand deposits 

M1-B: this is the same as M1-A, but also includes other checkable deposits 

M2: Same as M1-B but includes overnight repos, money market funds, small time deposits and savings 

M3: This is M2 plus large time deposits and term repos 

L: M3 plus other liquid assets 

 

 



2. Equity Shares 

Equity shares are shares held by voting members of the shareholder group. They are given dividends 

when the stock is doing exceptionally well. They will however only get dividend once preferred stock 

holders are taken care of. 

3. Debentures 

Debentures are unsecured debt bonds. They are only backed by reputation and not actual collateral. 

These bonds may be issued by governments or corporations 

4. Proxy 

Authorization for shareholder votes to be cast by others. Proxy is a rather common practice in 

shareholder offerings. Proxies are often used for major annual shareholder meetings.  A proxy may also 

act as a source of knowledge to those shareholders not able to attend meetings. 

5. Portfolio 

A collection of real and/or financial investments. These investments may be held directly by their 

investors of investment managers controlling investor holdings. 

 

As an example, the term proxy is used in context (Huffington Post 2012-07-11): 

 

The spring of 2013 will be a watershed moment in the battle between shareholders and boards 

for control of publicly-traded corporations in the United States. At issue will be whether 

significant shareholders should be allowed to place nominees for the board on the company's 

own proxy statement. In the absence of this kind of "shareholder proxy access," shareholders 

who disagree with the company's direction have to engage in an expensive and time-consuming 

campaign against the incumbent board, which (as a practical matter) has meant that virtually all 

director slates run unopposed. Proponents of proxy access argue that some modest competition 

in the director election process is desirable, and that giving larger investors more influence in 

the director election process would benefit all shareholders. Opponents of proxy access argue 

that it would shift a dangerous amount of power to certain kinds of shareholders (for example, 

union pension funds) who could pursue objectives counter to shareholder value maximization, 

and that proxy access might deter some well-qualified directors from serving on corporate 

boards 

 



Each sentence will be reviewed to make sure students understand the discussion. At the end, the 

teacher will ask the students to reply on what they think the term (in this case, proxy) means. However, 

the teacher will not affirm or deny the validity of the responses. 

Following the block texts, short sentences are to be presented. The sentences will have blanks in the 

areas where the key vocabulary terms are to be placed. Students will be allowed to fill in the blanks 

choosing from the terminology of the lesson. For example: 

 

Already leveraging most of the liquid collateral on infrastructure and insurance, the mining company 

opted for a _________ and took a loan from the corporate financing agency. 

Possible answers: a. Portfolio b. Debenture c. Equity Shares  d. Proxy   

 

Review 

If the lesson was planned right, then the teacher should have been able to get a fair amount of 

vocabulary from the initial audio/video clip. In this case, the same video cam be played again. The 

students will now have the chance to listen with better knowledge of the business vocabulary that was 

covered during the lesson. Hopefully, students will show that they have better comprehension of the 

material. 

In closing, students will be encouraged to immediately use the terms covered in the lesson. The teacher 

may provide the students will a short handout giving them suggestions about where they could possibly 

use this language. It could be at a business meeting, a trip to the bank, a meeting with a financial 

advisor, a casual discussion with friends about personal stock investments, and so on. 
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