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LONDON - The cozy relationship that 
Rupert Murdoch long enjoyed with the 
British power structure came to an abrupt 
end Tuesday, just as he needed it to com-
plete one of his biggest media buys ever. 

The billionaire, tainted by a cell phone 
hacking scandal at one of his newspapers, 
suddenly faces stiff government opposition 
to his bid for total control of a much more 
lucrative property: The satellite British Sky 
Broadcasting company. 

The news came in a stunning announce-
ment from Prime Minister David 
Cameron's office that the government will 
support a motion calling on Murdoch and 
his News Corp. to withdraw the $12 billion 
bid for BSkyB. Cameron's turnabout means 
the Australian-born Murdoch, who held 
great influence in British politics, finds all 
three major political parties lined up against 
him. He's even been asked to appear before 
lawmakers next week to answer questions 
about the conduct of News International, 
Murdoch's British company. 

A resolution calling for the scrapping of 
the BSkyB deal would be nonbinding but 
would likely be seen as a powerful expres-
sion of united opposition to any substantial 
expansion of Murdoch's holdings. The deal 
is awaiting regulatory approval. 

Cameron, who has enjoyed friendships 
with some top Murdoch executives, took 
action after his predecessor, Gordon Brown, 
gave an emotional televised interview Tues-
day saying that Murdoch journalists with 
ties to the criminal underworld invaded his 
family's privacy as well. 

Brown said Murdoch's papers, including 
the Sun and the Sunday Times, had used 
fraudulent and criminal means to obtain 
his confidential bank accounts, tax records 
and even health information about his son, 
who suffers from cystic fibrosis. 

He said he was in tears after learning  

The Sun planned to publish stories about 
his son's illness, which had been kept with-
in the family. But he told the BBC that it 
was people "at rock bottom" who were 
most brutally exploited. 

"What about the person, like the family 
of Milly Dowler, who are in the most des-
perate of circumstances, the most difficult 
occasions in their lives, in huge grief and 
then they find that they are totally defense-
less in this moment of greatest grief from 
people who are employing these ruthless 
tactics with links to known criminals?" 
Brown said. 

Former British Prime 
Minister Gordon Brown 
said he was in tears after 
learning The Sun planned to 
publish stories about his 
son's illness, which had been 
kept within the family. 

News International issued a statement 
indicating it had gotten the scoop about 
Brown's son's illness through legitimate 
means, but Brown's allegations seemed to 
only heighten the anti-Murdoch mood 
spreading through Parliament. 

Three senior Liberal Democrats - deputy 
leader Simon Hughes, party President Tim 
Farron and culture spokesman Don Foster  
- wrote to Murdoch on Tuesday evening 
urging him to drop his bid for the broad-
caster in light of the long-running scandal. 

"News International is simply no longer 
respected in this country," they wrote. 

They said the company is tainted "by a 
history of completely unacceptable jour-
nalistic practices," and that Murdoch 
should concentrate on cleaning it up rather 

  

Cameron 

 
than expanding his media empire. 

Murdoch and News International did not 
respond to the government's decision to join 
the opposition and try to put an end to the 
bid to buy BSkyB in full. Murdoch already 
owns a partial stake in the company. 

The rapid erosion of Murdoch's influ-
ence, and the fact that Brown alleged 
wrongdoing by News International papers 
not previously at the center of the scandal, 
is raising speculation that Murdoch may 
decide to close his remaining British news-
papers to avoid further legal problems and 
boost his hopes to seize control of BSkyB. 

"I think it's absolutely going in that direc-
tion," said Steven Barnett, a communica-
tions professor at the University of West-
minster. "It would make commercial sense, 
since newspapers are in decline, and it could 
be presented as the moral thing to do, given 
all the horrible things that are emerging." 

Barnett said "the real prize" for Murdoch 
is BSkyB because cable television is a grow-
ing enterprise and newspapers are not. He 
said New York-based News Corp. is essen-
tially a broadcasting company, and Mur-
doch seems to hang on to his British news-
papers out of nostalgia. 

"Newspapers are a sunset industry, and 
BSkyB is the absolute opposite," he said. "It 
is projected to return an operating profit 
this year of 1 billion pounds ($1.6 billion). 
... You can't bet against an obvious trend." 

Murdoch biographer and Adweek edi-
torial director Michael Wolff said the idea 
of a closure is being discussed at high lev-
els of News International in New York 
and London. 

"It's one of many scenarios," he said. "If 
they are going to make a full-court press 
for BSkyB, it makes a lot of sense. And 
there has always been a faction of the U.S. 
company that thinks the British company 
has outlived its usefulness." 

BUSINESS IN BRIEF  

Philly hospital exec to plead in $1.7M fraud 

PHILADELPHIA - A Philadelphia hospital executive will  
plead guilty to creating a series of shell companies to embezzle 
$1.7 million over a decade, even as his salary rose above  
$700,000, his lawyer said Tuesday.  

Roosevelt Hairston Jr. of Malvern used his position as general  
counsel to defraud Children's Hospital of Philadelphia, federal       
prosecutors said. He used the stolen funds for $10,000 monthly 
mortgage payments on his suburban Philadelphia mansion, a yacht 
and boat captain, and other luxuries, they said. 

"Hairston chose terms like 'consulting' and 'economic impact 
studies' to use on his fake invoices, because CHOP was engaged in 
projects that would require such services and these types of ser-
vices were more difficult for CHOP to detect," the government 
wrote in its plea memorandum this month. 

Defense attorney Howard Klein told The Associated Press that 
two failed real estate ventures in Chester County contributed to 
Hairston's financial woes. 

Corbett mum on any plan to sell liquor stores 

LANCASTER - Gov. Tom Corbett on Tuesday declined to dis-
cuss any plan on how he would pursue the privatization of the 
state-owned liquor store system, and he wouldn't answer when 
asked if he supports a forthcoming plan from the state House 
Republican floor leader. 

Corbett, a Republican, reaffirmed his belief that the state 
shouldn't control liquor sales, a point he has. repeatedly made 
since it was a part of his campaign platform last year. 

Asked whether he has seen or supports a proposal that House 
Majority Leader Mike Turzai was to unveil on Wednesday, Cor-
bett said his staff had seen it but he hadn't. 

"My final thoughts are I don't think we should be in the busi-
ness, that's No. 1," Corbett told reporters after speaking at a Penn-
sylvania Chiefs of Police Association conference at a suburban 
Lancaster hotel. 

Cigna to add 200 jobs in Connecticut 

BLOOMFIELD, Conn. - Cigna announced Tuesday it will add at 
least 200 jobs in the next two years at its Bloomfield site in 
exchange for a $50 million package of tax credits and will change its 
headquarters from Philadelphia to the Connecticut location. 

Cigna is the first company to be awarded state economic 
assistance under legislation initiated by Gov. Dannel P. Mallloy 
and enacted this year by the General Assembly. Cigna's decision is 
particularly important to Connecticut, which has seen much of its 
once-dominant insurance industry leave or be bought by out-of- 
state companies.  

The so-called "First Five" initiative intended to consolidate     
various tax credits to draw the first five businesses that invest  / 
$25 million in Connecticut and create 20O jobs over five years. 

"It was quite unique and caused us to think very differently 
about the opportunity in the marketplace," David Cordani, 
Cigna's chief executive, said at a ceremony outside Cigna's offices in 
Bloomfield. 
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