
 

TI fact sheet 

 

 

TI's Jack Kilby invented the 

integrated circuit in 1958. 

 

TI has more than 41,000 

patents and issued another 

1,000 worldwide in 2013. 

 

TI has won two Emmy® 

Awards for DLP® 

technology. 

 

TI is the first semiconductor 

company to earn 

certification from the U.S. 

Green Building Council. 

 

TI has donated more than 

$150 million in the past five 

years to help improve 

science and math education 

in the U.S. and access to 

education globally. 

 

TI’s Kilby Labs have 

employed more than 150 

researchers over the past 

five years to develop 

groundbreaking innovations 

for the future. 

 

 

 

 

TI is a global semiconductor design and 

manufacturing company 

 Operating in 35 countries 

 Serving more than 100,000 customers 

worldwide 

 Innovating for more than 80 years 

 More than 100,000 analog ICs and embedded 

processors, along with software and tools 

 Industry’s largest sales and support staff 

 Learn more at www.ti.com 

Fortune 500 ranking: No. 218* 

 

http://www.ti.com/
http://www.ti.com/corp/docs/innovation/invention.html


 

About Texas Instrument (TI) 

 Texas Instruments, Inc. incorporated is one of the largest technology companies based in 

Dallas, Texas USA famously known for its semiconductors and graphic calculators. The 

company is the leader in DSP (digital signal processing) and DLP technologies (digital light 

processing). DSPs play an integral role in many modern cell phones, wireless routers and 

computers. These powerful processors receive, refine and display digital signals (e.g. voice and 

data that has been converted to digital). DLPs, on the other hand, are capable of projecting very 

high quality images.  

The company’s primary line of business includes designing, manufacturing and selling of 

semiconductors and computer based equipments. Texas instrument (TI) makes use of its unique 

technical skills to create the world’s most complex real-time signal processing technology.  The 

company is trading publicly on NASDAQ with ticker symbol TXN.  

  The company’s analog department offers high-performance analog products with 

standard analog semiconductors, such as amplifiers, data convertors and interface 

semiconductors; high-volume analog, standard linear and logic products; as well as power 

management semiconductors and line-powered systems. Another segment of the company 

includes processing digital signal processors (DSPs) that perform mathematical computations to 

instantly improve digital data; and microcontrollers designed to control specific tasks for 

electronic equipment. The wireless segment works to design, manufacture and sells application 

processors and connectivity products. Other products are used in projectors to create high-

definition images, computer microprocessors as well as application-specific integrated circuits. 

TI also produces handheld graphing and scientific calculators as well as licenses its patent 



technology to other electronic companies. In general Texas instrument produce semiconductors 

which can be used for various functions such as; converting and amplifying signals, interfacing 

with other devices, managing and distributing power, processing data, canceling noise and 

improving signal resolution. 

 

Leadership and Employees  

Richard (Rich) K. Templeton is an American electrical engineer and business executive. He is 

the current chairman, president, and Chief Executive Officer of Texas Instruments.  Templeton 

became chairman of TI board in April 2008, and president and chief executive officer in May 

2004. He has served on the company’s board of directors since July 2003.  

Main Customers and Competitors. 

Founded in 1938, TI key customers include industries such as communications, computer, 

consumer electronics, security, automotive, healthcare as well as education sectors. The 

company market and sells its products through a direct sales force, distributors as well as third-

party sales representatives. Texas Instrument is the number 4 manufacturer of semiconductors in 

the world after Intel, Samsung and Toshiba and number 1 producer of digital signal processors 

(DSPs)  and analog semiconductors. 

Figure 1: Richard Templeton (CEO) 
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Financial Trend   

According to TI’s financial reports, the company had over $ 12.2 billion in revenue as of 2013. 

This includes $ 7.2 billion in analog, $ 2.4 in embedded processing and $ 2.6 in other things. The 

capital expenditure for the year is an estimated $ 412 million with over $ 1.5 billion more 

focused on research and development (R&D). By focusing on R&D the company is in a position 

to compete in the most innovative and fast growing technology industry. 

 

  Texas Instrument 2013 Revenue

Figure 2:  Company operating centers around the World. The company operates in over 35 countries 

around the globe with over 32,000 employees working in America, Europe, Asia and Japan. 

http://www.careers.ti.com/


               

 
2013 Capital Expenditures: $412 million, 2013 

R&D: $1.5 billion  

 

(Source; www. ti.com) 
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Texas instrument produce semiconductors which can be used for various functions such 

as; converting and amplifying signals, interfacing with other devices, managing and distributing 

power, processing data, canceling noise and improving signal resolution. The company has 

various departments such as analog department which offers high-performance analog products 

such as amplifiers, data convertors and interface semiconductors; high-volume analog, standard 

linear and logic products. Another segment of the company includes processing digital signal 

processors (DSPs) that perform mathematical computations to instantly improve digital data. The 

wireless segment works to design, manufacture and sells application processors and connectivity 

products. TI also produces handheld graphing and scientific calculators as well as licenses its 

patent technology to other electronic companies. 

Over the past several years, TI has adopted some new strategic transformation, which has 

focused the company on better opportunities and markets, namely Analog and Embedded 

Processing. This has caused the value of the company to fluctuate as well as due to stiff 



competition in the semi conducts business. In the past five years the price of TI stock has gone 

from $13.37 in early 2009 up to $ 47.53 in 2014. This is a significant increase in shareholders’ 

equity through their investments on the company stock.  The current operation and management 

of TI depends for more than 80 percent on analog and embedded processing business. Most of 

TI’s revenue comes from these businesses, and they continue to be some of the best opportunities 

inside of the semiconductor market, offering compelling financial characteristics, growth, 

diversity and stability to the company. These businesses also offer the best exposure to the 

growing opportunities inside of the industrial and automotive markets. 

Five years Trend of TI Stock Price. 

 

 

 

 In recent years, TI have also had opportunity to acquired manufacturing assets, typically at very 

low prices, thereby reducing its capital spending levels to very low levels. This resulted into the 

company being able to buy the assets well ahead of demand, with low carrying costs. Due to this 



effective management, the company was able to maintain its capital expenditures at about 4 

percent of revenue. 

Texas Instrument is focusing on its long-term goals of generating cash which is what matters 

most to any business. In 2013, TI introduced investors to its capital management strategy. The 

strategy codified some past practices, while reaffirming their belief that these practices are 

sustainable well into the future given their business model consistently generates significant 

amounts of cash – more than they need to grow the business.  

 

At the core of TI capital management strategy is their business model, which is focusing in 

Analog and Embedded Processing. This capital management strategy reflects the company’s 

belief that free cash flow growth, especially on a per share basis, is most important to 

maximizing shareholder value over the long term, and that free cash flow will be valued only if it 

is productively reinvested in the business or returned to shareholders. (Source; www. ti.com) 

 

Texas instrument adopts a business model that enables the company to consistently convert 20-

30 percent of its revenue to free cash flow.  More importantly, the company employs a capital 

management strategy that is designed to return 100 percent of its free cash flow – less debt 

repayments plus the proceeds from exercises – to its shareholders in the form of dividends and 

share buybacks. This strategy reflects management’s confidence in the business model, and 

importantly, the company commitment to shareholder returns. 

Texas instrument has a very strong balance sheet which gives the company access to low-cost 

debt. Due to recent historical low interest rates the company is planning to continue to its debt as 

long as it is economically sense. The company’s has a tax strategy that allows it to retain more 

than 80% of its cash back to its U.S subsidiaries making it available as return to its shareholders. 



The company is in fact, in the top 4 percent of S&P 500 companies for cash generation and 

return. 

Texas Instrument is ranked no 218 in the fortune 500 companies. Its major competitors 

include Maxim Integrated Products, Intel Corporation, ARM Holdings, Micron Technology and 

other manufactures of semiconductor microprocessors. 

Table 1: Texas Instrument compared to other companies in the same industry. 

Symbol INTC MXIM ARMH MU TXN 

Company  

Intel Corporation 

 

Maxim Integrated 

Products, Inc. 

 

ARM Holdings plc 

 

Micron Technology, Inc. 

 

Texas Instruments 

Incorporated 

Market Value $133B  $9B $24B  $23B  $50B  

 

Major Competitors in the Industry. 

Intel Corporation 

Looking at the market value of TI competitors we can see that there are other companies in the 

same industry that have much bigger value in terms of market share. Company like Intel 

Corporation is much bigger and perform much more technological activities that Texas 

Instrument. Intel was founded in 1968 and has its head office in Santa Clara California. The 

company operates worldwide with over 82,500 employees worldwide. In 2012 Intel had net 

revenue of over $ 53.3 billion with their earnings per share around $2.13. Intel's common stock is 

traded on the NASDAQ under the INTC symbol 

In 2012 TI announced that it will “reduce R&D expenditure on the OMAP SoC which is used in 

many Smartphone and tablets. By doing this TI left Intel with a more competitive advantage in 

http://www.nasdaq.com/asp/quotes_reports.asp?symbol=INTC&selected=INTC
http://www.nasdaq.com/asp/quotes_reports.asp?symbol=MXIM&selected=MXIM
http://www.nasdaq.com/asp/quotes_reports.asp?symbol=MXIM&selected=MXIM
http://www.nasdaq.com/asp/quotes_reports.asp?symbol=ARMH&selected=ARMH
http://www.nasdaq.com/asp/quotes_reports.asp?symbol=MU&selected=MU
http://www.nasdaq.com/asp/quotes_reports.asp?symbol=TXN&selected=TXN
http://www.nasdaq.com/asp/quotes_reports.asp?symbol=TXN&selected=TXN
http://www.nasdaq.com/symbol/INTC/competitors
http://www.nasdaq.com/symbol/MXIM/competitors
http://www.nasdaq.com/symbol/ARMH/competitors
http://www.nasdaq.com/symbol/MU/competitors
http://www.nasdaq.com/symbol/TXN/competitors


the mobile application processor business. However, this smart move by TI started years ago 

when the company decided to leave the leading-edge manufacturing race of and become 

primarily an analog product supplier. The result kept the company in the lead in the analog 

business. In 2011, Texas Instrument had the No. 1 position in Analog with about 15 percent 

share, and the No. 2 position in Embedded Processing with about 12 percent share, giving the 

company ample opportunities for growth. 

Maxim Integrated. 

On the other hand Maxim Integrated which is also a competitor in semiconductor industry 

operates worldwide in more than 15 countries. The company was founded in April 1983. With its 

headquartered in San Jose, California Maxim Integrated might seem small compared to TI with 

only 9300 employees worldwide and over $2.4 billion revenue last year. However, the 

competition in technology industry is very stiff that companies keep close eye to one another. 

Maxim is also focusing on analog business and is more diverse than TI, the company is into 

vehicles, healthcare, energy industry, communication and other areas  where they designs, 

manufactures, and sells highly integrated analog, high frequency, digital circuits and mixed-

signal semiconductor products. Maxim's common stock is traded on the NASDAQ under the 

MXIM symbol 

ARM Holdings  

Another competitor of TI is ARM Holdings which is British based semiconductor and software 

Company. ARM which stands for "Acorn RISC Machine", was founded in 1990 and its head 

office are in Cambridge England. The company also operates in over 10 other countries around 

the globe with over 2000 employees. ARM is the world's leading semiconductor intellectual 

property (IP) supplier making it the heart of the development of digital electronic products.  



ARM operates a little different from the companies in the industry, The ARM business model 

involves the designing and licensing of IP rather than the manufacturing and selling of actual 

semiconductor chips. The company does license IP to a network of partners, which includes the 

world's leading semiconductor and systems companies. These Partners utilize ARM IP designs to 

create and manufacture system-on-chip designs, paying ARM a license fee for the original IP 

and a royalty on every chip or wafer produced. In addition to processor IP, they also provide a 

range of tools, physical and systems IP to enable optimized system-on-chip designs. In a way, it 

looks like TI utilizes services of ARM however the two companies do compete as they are on the 

same industry. ARM reported a 22% growth in revenue for the year 2013 sum up £714.6 million. 

ARM’s common stock is traded on the NASDAQ under the ARMH symbol. 

Micron 

Another major competitor of TI is Micron Technology; a US based Semiconductor Company 

with its headquarters in Boise, Idaho. The company was founded in Boise, Idaho and 

Incorporated in October 1978. Micron builds and designs the world’s most advanced memory 

and semiconductor technologies. The products can be used in computer, networking, and server 

applications, to mobile, embedded, consumer, automotive, and industrial designs. With over 

30,000 employees worldwide, Micron operates in over 15 countries around the globe. The 

company reported net sales of over $9.1 billion in 2013. Through its worldwide operations, 

Micron manufactures and markets a full range of DRAM, NAND Flash and NOR Flash memory, 

as well as other innovative memory technologies, packaging solutions and semiconductor 

systems for use in leading-edge computing, consumer, networking, embedded and mobile 

products. Micron's common stock is traded on the NASDAQ under the MU symbol 



Texas Instruments is the leading fast-growing industrial electronics semiconductor in the market 

today. With its market share growing in 2011 in large part due to its acquisition of National 

Semiconductor, according to IHS. The company upon leading the industry in 2010, it further 

dominate the market in 2011 as its revenue from the production of industrial electronic chip 

space grew to over $2.2 billion from $ 1.8 billion a year earlier. This is over 24.9 percent 

increase in just over a year period. The company’s market share climbed to over 7.3 percent last 

year. Already the market leader in 2010, TI further reinforced its dominance in 2011 as its 

revenue from the industrial electronics chip space grew to $2.2 billion, up 24.9 percent from $1.8 

billion a year earlier. TI’s market share last year climbed to 7.3 percent, up from 6.4 percent in 

2010. 

What Drives Semiconductor Fundamentals and Stock Prices? 

Drivers Impact Measured By 

Market share gains 
Drives revenue and earnings 

increases 
Units shipped vs. competition 

Higher margins/profits 
Absorption of higher fixed costs 

contributes to lower unit costs 

Manufacturing process 

efficiencies 

Higher product performance 

vs. the competition 

Stimulates greater enthusiasm for 

end products and support 

Performance results based on 

industry benchmarks 

Source: http://www.investopedia.com/features/industryhandbook/semiconductor.asp 

 

Analysis of TI Net Profit Margin 

The objective of any company is to increase shareholders wealth and make profit by 

reporting positive returns on the company performance. There are various margin analyses that 

companies use to track the trend of company’s earnings and its stock price. Most investors like to 

analyze the profitability of a company before investing in it, and one way to do that is by 



calculating and tracking various profit margins. Net profit is profit that is generated from all 

phases of the business, including interest and taxes. This is the “bottom line” that captures most 

of the attention in discussions of a company’s profitability. The net profit margin (net margin) 

indicates how much net income a company makes with total sales achieved. Texas Instruments 

Inc.'s net profit margin deteriorated from 2011 to 2012 but then improved from 2012 to 2013 

exceeding 2011 level. In order for a company to do well the net profit margin has continue to 

grow and avoid for it to be negative.  

Texas Instruments Inc., Net Profit Margin ( 5 yrs trend) 

 

Dec 31, 2013 Dec 31, 2012 Dec 31, 2011 Dec 31, 2010 Dec 31, 2009 

Selected Financial Data (USD $ in millions) 

Net income 2,162 1,759 2,236 3,228 1,470 

Revenue 12,205 12,825 13,735 13,966 10,427 

Net Profit Margin, Comparison to Industry 

Texas 

Instruments Inc. 17.71% 13.72% 16.28% 23.11% 14.10% 

Industry, 

Technology 18.91% 16.18% 18.98% 18.35% 14.91% 

Source: Based on data from Texas Instruments Inc. Annual Reports 

 

Since technology industry is an ongoing adventure; changes and innovations makes TI 

invest much on Research and Development (R&D) as its key competitive advantage and a way 

to ensure positive returns. Over the last five years the company has spent nearly $9 billion on 

R&D, representing on average 13.5 percent of its total revenue. Of this, more than $80 million 

was directed to university research projects. This investments is expected to lead the company 

into the next generation of innovation, into such areas as energy harvesting, computational 

photography, biomedical electronics, power management, analog technology and robotics 

Texas Instruments Incorporated 

GAAP Income Statement Selected Items* 



                                                                                        (In millions of dollars, except per-share amounts) 

  2005  2006  2007  2008  2009  2010  2011  2012  2013  

Revenue  $12,335   $14,255   $13,835   $12,501   $ 10,427   $ 13,966   $ 13,735   $ 12,825   $ 12,205  

Cost of revenue      6,329       6,996       6,505       6,256       5,428       6,474       6,963       6,457       5,841  

Gross profit       6,006       7,259       7,330       6,245       4,999       7,492       6,772       6,368       6,364  

Gross profit % of 

revenue 49% 51% 53% 50% 48% 54% 49% 50% 52% 

Research and 
development (R&D)       1,986       2,195       2,140       1,940       1,476       1,570       1,715       1,877       1,522  

R&D % of revenue 16% 15% 15% 16% 14% 11% 12% 15% 13% 
                    Source: ti.com/annual report 

 

Table. Top 10 Semiconductor Suppliers for Industrial Electronics in 2011 (Revenue in $B) 

Rank Company 2011 Revenue 

($B) 

2011 Market 

Share % 

2010 Revenue 

($B) 

Y/Y Growth 

(Decline) 

1 Texas Instruments $2.23 7.3% $1.79 24.9% 

2 Infineon $1.83 6.0% $1.48 24.1% 

3 STMicroelectronics $1.66 5.4% $1.59 4.4% 

4 Intel $1.45 4.7% $1.21 19.9% 

5 Analog Devices $1.34 4.4% $1.19 12.4% 

6 Mitsubishi $1.19 3.9% $0.75 57.5% 

7 Maxim $0.87 2.8% $0.78 11.8% 

8 Renesas $0.82 2.7% $0.95 (-13.4%) 



9 NXP $0.77 2.5% $0.85 (-8.9%) 

10 Xilinx $0.75 2.5% $0.73 2.7% 

 Others $17.73 57.8% $16.71 6.1% 

 Total $30.64 100% $28.03 9.3% 

 

 

Government Regulations. 

TI and other U.S. semiconductor companies are subject to a set of U.S. government regulations 

that govern the export of semiconductors, equipment and technology to particular countries and 

to citizens of certain countries. Texas Instrument has a strong compliance function that ensures 

they do their part to protect national security.  

In conjunction with compliance activities, TI also makes an important contribution to revising 

existing regulations and shaping new regulations that are becoming outdated or need to be 

streamlined. Specifically, TI continues to engage with key agencies to address the radiation 

hardening issue that, without change, could subject certain commercial chips to munitions 

controls in the coming years simply due to outdated performance criteria. 

The Obama Administration has proposed significant changes to the current export control regime 

with the goal of developing a system more attuned to the commercial realities of today's global 

high tech marketplace. TI is advising key governmental agencies and lawmakers about the 

impact of such changes that enable companies to be competitive while protecting U.S. national 

security. Among top priorities are encryption reform, intra-company transfer rules and the 

treatment of dual use products 

 

 

 

What lies ahead? 



The overall health of the Texas Instrument is good as the company is still managing its assets 

well while creating more values for its shares and work to increase its return on equity. 

According to Forbes.com they forecast TI's market share in analog semiconductors to increase 

from 18% in 2013 to approximately 20% by the end of the 2014 forecast period.  However, there 

are various factors which can cause this to change. The technology industry is highly competitive 

and it requires high investments in R&D. Also competition is very high in the technology 

industry as companies are increasingly outsourcing manufacturing to try to lower capital costs. 

Therefore, TI needs to beats its competitors by developing superior technology; this will put the 

company in a competitive position that could result in an upside in market share. The whole 

semiconductors industry is driven by a very simple business model; smaller, faster and cheaper. 

This is crucial to every company and it is what drives companies to invest more on R&D to try to 

come up with something better and cheaper that can redefine state-of-the art technology. 

Companies are fighting to come up with better products to satisfy customers who are constantly 

in need to upgrade their computing and electronic devices. 
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